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MANAGEMENT DISCUSSION AND ANALYSIS

EREHRESH

COMPANY PROFILE

Company introduction

The Company is a meat business platform under COFCO and was
listed on the main board of the Stock Exchange on November T,
2016 (stock code: 1610).

The main businesses of the Company include feed production,
hog production, slaughtering and cutting, production, distribution
and sale of fresh pork and processed meat products, import and
distribution of meat products (including pork, beef, poultry and
mutton). As a leading meat enterprise with operations covering
the integrated value chain in China, the Company seized the
opportunity of industrial transformation and upgrading and formed
a strategic layout throughout the country, so that the scale of hog
production and fresh pork business has been rapidly growing. We
adhere to the operation principle of “leading the safety standards in
the industry and assuring meat safety for citizens" through providing
consumers with high-quality meat products. “Joycome” chilled pork
and “Maverick” low-temperature meat products continue to rise in
popularity in major first-tier cities.

Business segments introduction
Hog production

Hog production segment includes businesses such as feed
production, hog breeding and hog farming. The Company has
established modern hog production bases and inhouse feed mills
in provinces and cities including Jilin, Inner Mongolia, Tianjin, Hebei,
Henan, Jiangsu and Hubei and planned to further expand its hog

production capacity.

Fresh pork

Fresh pork segment includes hog slaughtering and cutting,
distribution and sale of fresh pork, and the main products are chilled
pork. The Company owns two modern slaughtering and processing
bases in Jiangsu and Hubei, and vigorously develops branded
business. The “Joycome” brand covers the pork consumption market
in major cities and areas such as Shanghai and the Yangtze River
Delta, Beijing and Wuhan.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

Processed meat products

The processed meat products segment includes the production,
distribution and sale of various types of processed meat products
(mainly western-style low-temperature processed meat products).
The Company owns three modern processed meat product
processing bases in Jiangsu, Hubei and Guangdong. Our two
brands, namely “Joycome” and “Maverick’, cover the processed meat
products consumption market in major domestic first-tier cities.

Meat import

Meat import segment includes import of meat products (including
pork, beef, poultry and mutton) and by-products and distribution
in the PRC. The Company combines imported raw materials
with domestic processing capacity and key account service, and
provides high value-added products to well-known domestic food
processors, large chain catering enterprises, etc.

BUSINESS REVIEW

Market overview

In the first half of 2018, hog price hit an eight-year new
low, and the hog production industry sustained losses

In the first half of 2018, the country’s hog production volume was
334 million heads and the pork production was 26 million tons,
representing a year-on-year increase of 1.2% and 1.4%, respectively.
As the hog market was oversupplied, hog price underwent a rapid
decline after the spring festival and started to generate losses,
hitting an eight-year new low, with the average industry price in
the first half of 2018 decreasing by 23.7% year-on-year. Faced with
money losses, backyard farms exited from the industry at a faster
pace, elimination of sows were enhanced, and hog production
enterprises with relatively tight budget slowed down their capacity
expansion, which coupled with the impact of stricter environmental
protection policies and the epidemics in the last winter, resulted in
a rebound in the hog price in May to July of 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BT

With consumption upgrading, pork consumption tends to
be brand-oriented

With consumption upgrading, pork consumption tends to be
brand-oriented. In the first half of 2018, hog price remained
sluggish, but high-end branded pork price stayed strong. The
pork industry is transforming from price competition to brand
competition, and enterprises providing consumers with higher
quality and better consumer experience will benefit from the
transformation and upgrading, and thus secure higher consumer
loyalty and brand premium.

With international trade policy adjustment, pork import
volume decreased slightly in the first half of 2018

In April 2018, the Customs Tariff Commission of the State Council
decided to suspend tariff concessions on 128 items of seven
categories of imported goods (including pork and processed
products) originating from the US. In June, it decided to impose
additional tariffs of 25% on 659 items of imported goods (worth
approximately USD50 billion) originating from the US. In particular,
additional tariffs for 545 items of goods (worth approximately
USD34 billion) including pork and soybean, were effective from
July 6, 2018. After the two tariff hikes, pork and soybean exported
to China from the US recorded tariff rates of 62% and 28%,
respectively. In the first half of 2018, China logged a pork import
volume of 648,000 tons, representing a year-on-year decrease of
2.2%; the average spot price of soybean meal for the same period
was RMB3,115 per ton, representing a year-on-year increase of 1.2%.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

Results of operation

The Company’s results highlights in the first half of 2018 are as
follows:

R
ARR=B—\FLEEREFEMT

First half of First half of
2018 2017
—E-N\E —E—tF Change
st 33 E¥F 2%
Hog production volume (unit: 000 heads) ERHRE (F& 1,259 1,009 24.8%
Fresh pork sales volume (unit: 000 tons) EBENEE (T8) 91 80 14.6%
Branded pork sales volume (unit: ‘000 tons) mEERENEE (FHE) 20 14 42.5%
Revenue (RMB million) EEWA AEEFZT) 3,264 3,299 (1.1)%
Hog production EREEE 1,498 1,627 (7.9%
Fresh pork EEFER 1,296 1,382 (6.3)%
Processed meat products e 175 164 6.2%
Meat import AiEEN 959 865 10.9%
Ratio of revenue from branded business (%) SRR ZERSU A L (%) 17.3% 14.9% 2.4 percentage
points
24EBE A
Profit for the period (RMB million) (before HBNEN (AREEET)
biological assets fair value adjustments) (EMEEALBEFAZA) 11 289 (96.3)%
Profit attributable to owners of the Company AR E1HEA AFEREF
(RMB million) (after biological assets fair (AREGETL) (ENEE
value adjustments) NhBEARE) (243) 226 (207.4)%

In the first half of 2018, the Company overcame the uncontrollable
factors of hog price decrease and focused on operation
improvements and brand building. As a result, the Company'’s
core businesses continued to maintain rapid growth and the
branded businesses developed rapidly. In the first half of 2018,
the Company achieved a profit for the period of RMB11 million,
decreasing by RMB279 million year-on-year: (1) Mainly because the
segment results from hog production business dropped by RMB444
million year-on-year, which was mainly caused by the year-on-year
decrease of 26% in the average selling price of hogs of the
Company. However, the hog production volume increased by 25%
year-on-year, production efficiency was improved, and production
cost decreased, which greatly offset the unfavourable impact of the
decrease in hog price; (2) The results of the fresh pork segment hit
a record high, increasing by 43% year-on-year. The sales volume of
the segment increased by 15% year-on-year, and the sales volume
of branded fresh pork significantly increased by 42%, resulting in
the increase of both the scale and the profit.
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MANAGEMENT DISCUSSION AND ANALYSIS

BT

Hog production business

The hog production segment’s results highlights in the first half of
2018 are as follows:

EHEIEETS

ERBEDH S N\FLE¥FEEREN
T

First half of First half of

2018 2017
—E-NE —T—+F Change
E¥F E¥EF k)
Hog production volume (unit: ‘000 heads) 458 E (72, 1,259 1,009 24.8%
Segment revenue (RMB million) DEBAN (AR EET) 1,498 1,627 (7.9)%
Segment results (RMB million) DEPESE (ANEBEHET) (103) 341 (130.2)%
Finishing weight (kg) EmAE L E (2/7) 109.5 107.0 2.4%

Sped up capacity layout and strategically reserved capacity

Given a downward market trend, the Company not only sped up
layout and strategically reserved capacity to improve the scale
benefits, but also made great efforts to improve the production
efficiency, reduce cost and enhance core competitiveness.

Accelerated establishment of supporting feed mills to further improve
the proportion of self-supplied feed

As of June 30, 2018, the Company had a feed capacity of 900
thousand tons and the feed self-sufficiency rate increased from
20.9% for the same period in 2017 to 45.3%. In the second half of
2018, the new feed mill in Dongtai will go into mass production,
which will help further improve the feed self-sufficiency rate. The
Company fully studied the domestic and foreign markets of feed
ingredients and established positions for corns and soybean meals
at an appropriate time, so as to continuously create space for
production cost reduction.

Explored multiple production modes of contract farming for poverty
alleviation in response to the government’s poverty alleviation policy

To accelerate the production capacity expansion, the Company
has carried out contract farming pilots in North China since 2016,
and 84 thousand piglets have been launched as at the end of June
2018. With support of the hog production industry and in line with
the government'’s poverty alleviation policy, the Company actively
fulfilled its social responsibility as a central enterprise, deeply
participated in poverty alleviation initiatives of local governments
and developed multiple production modes of contracting farming,
including “company + cooperative + destitute households’, and
‘company + scaled farmers + destitute households”. At present, the
Company's efforts for poverty alleviation have covered nearly 5,000
impoverished people and have obtained good economic and social
results.

8 HEABERAEMRAT COFCO Meat Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

Fresh pork business R ER
The fresh pork segment’s results highlights in the first half of 2018 ESHBERAIS - N \F LI FEEREN
are as follows: T
First half of First half of
2018 2017
—E-N\E —E—tF Change
st 33 F¥EF B E)
Segment sales volume (unit: ‘000 tons) DEbsEE (FIE) 91 80 14.6%
Branded fresh pork sales volume miEESEHE (THE) 20 14 42.5%
(unit: 000 tons)
Segment revenue (RMB million) DERA (NEEKEET) 1,296 1,382 (6.3)%
Ratio of revenue from branded fresh pork SRR A B A MG L 30.1% 236% 6.5 percentage
points
658 E 72
Capacity utilization (%) EEREF AR R (%) 84.3% 76.7% 7.6 percentage
points
76[EE 2
Segment results (RMB million) NEEE (ANREEET) 65 45 42.5%

With simultaneous rise of sales volume and profit, segment performance
and branded business hit new high

In the first half of 2018, the sales volume of fresh pork increased
by 15% year-on-year, among which, the sales volume of branded
fresh pork significantly increased by 42%, leading to a year-on-year
increase of 6.5 percentage points in ratio of revenue from
branded fresh pork; segment results amounted to RMB65 million,
significantly increasing by 43% year-on-year; driven by the branded
business, segment gross profit margin increased by 2.9 percentage
points year-on-year.

Expanded production capacity and finished site selection for a new
factory in Hubei Province

The Company’s factory in Wuhan, Hubei Province, with a capacity
of 500,000 heads, has been producing in full capacity for six
consecutive years laying a solid foundation in the market. In the
first half of 2018, the Company selected a site in Huanggang, Hubei
Province and signed an agreement with the government, planning
to commence the construction of a new factory with an annual
slaughtering capacity of 1,000,000 heads in the second half of 2018
to fully meet the needs in the Central China market. The Company
is also preparing for production capacity expansion in North China.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREHRESH

Established the first domestic base for integrated pork value chain
demonstration and promoted interactive-experience marketing

The Company has built the first domestic base for integrated pork
chain demonstration in Dongtai, Jiangsu Province, which comprises
feed mills, breeding exhibition halls (including small hog farms with
visiting passages), biogas stations, biogas slurry planting bases, fresh
pork plants and processed meat products plants. In the first half
of 2018, the Company organized 28 visits to the integrated value
chain base in Dongtai. Through interactive experience sessions,
such as presentations, visits and taste tests, the Company impressed
consumers with Joycome’s brand positioning of “five checkpoints
for product safety and quality assurance from company owned
farms”.

Took the lead in consumption upgrading by making innovation in small-
packed products

Seizing the opportunities of consumption upgrading, the Company
kept making innovation in small-packed fresh pork products and
deepened its cooperation with FreshHeMa and other new retail
channels. By reaching the goods shelf for sale within one day
after cutting, the products were well recognized for their delicacy,
convenience, freshness and safety. In order to further improve the
brand image and premium, the Company launched “linseed” series
of high-end small-packed products featuring “high quality fat for
healthy new life". Since May 2018, the products have been sold in
Wuhan and the Yangtze River Delta, which were well recognized by
the consumers.

FEEA B AR AT EXERTEN  FREE
Bkl ]
ARBEIHRBITETENEEEA DG

FOREM - MERAE - RERE (2528
BER/NEREE) AR BREE - £
EHAMIBEARBINIR — - N\FL¥

FHABRA2EXZREMI R - BRRR
A 2EE2E ERACSEPARERER
i BRERIZ2HEH B&EFME] W
mEEMEATEEE LA -

BREMBIF - SIEEEAR
AARHUEHEALRKSE  THHRESRARE
ERAF  THEFHESHTERBHAER
BAE - ERDEIG—RAANFEERHEE - =
BE - ER - M REMERBERIRA -
BE—SRAREERMEE  ARREHT
[TRfiiHt ] BREE RS M - U [EBIEREN
EERBEY T \FRABREEERE
ME=ALH mHERERL -

Processed meat products business A EL R ZEFE
The processed meat products segment’s results highlights in the AR B N\FLEFEERELNT :
first half of 2018 are as follows:
First half of First half of
2018 2017
—E-N\F ZZT—+F Change
L¥F E¥F )
Segment sales volume (unit: ‘000 tons) DEBHE (FHE) 5.5 47 16.5%
Segment revenue (RMB million) DERA (NEEEFET) 175 164 6.2%
Segment results (RMB million) DEEE (ANEEEET) 89* 20 4,354.7%

* Note: The compensation granted by the government for the relocation
of Guangdong Heshan Plant and the asset replacement premiums
totalled to RMB88 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

Improved layout of production capacity, and optimized channel
structure

In the first half of 2018, Guangdong Heshan Plant completed
the succeeding relocation work, and the new plant in Dongtai,
Jiangsu Province was officially put into operation, focusing on
deep processing of imported beef and catering services. The
improvement of production capacity layout laid a good foundation
for the transformation of channels for processed meat products
business. In the first half of 2018, products sold through the catering
services channel increased by 107% year-on-year.

Developed best sellers with intensive study of market demand

Following the success of “cheese-filled sausage’, “chewy meat
stick” and other best sellers, the Company continued to delve into
market demand and intended to develop Chinese pot-stewed food

according to regional tastes to further optimize product portfolios.

Meat import business

The meat import segment’s results highlights in the first half of
2018 are as follows:

TEEEME - BILREREE
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ER= N
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T

First half First half

of 2018 of 2017
—E-NE —ZT—+F Change
E¥F E¥EF k)
Segment sales volume (unit: ‘000 tons) DEbsEE (FME) 42 40 3.4%
Sales volume of beef (unit: ‘000 tons) FAEE (FE) 13 9 57.1%
Segment revenue (RMB million) DEBAN (AR FET) 959 865 10.9%
Segment results (RMB million) DEPES (ANEBEET) 31 4 688.0%

Achieved segmental growth against the backdrop of great changes in
policies and exchange rates with proper risk control

In the first half of 2018, the meat import segment recorded a
year-on-year growth in sales volume, segment revenue and

segment results by actively responding to factors such as the

tariff increase of the US pork, “anti-dumping and countervailing”

adjudication against Brazilian chicken, and depreciation of RMB. The
Company reduced risks through accurate judgments on the market,
back-to-back contract and high turnover. In the meantime, it also
actively expanded sourcing countries and began importing chicken
from Thailand.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREHRESH

Increased the sales of beef sharply, and made preliminary achievement
in the “trading plus processing” model

Expanding the sales scale of imported beef is a strategic focus of
this segment’s business. The meat import segment continued to
promote the “trading plus processing” business model and the
revenue of beef under this business model increased by 76% year-
on-year. The Company also made greater efforts to expand channels.
The sales revenue of beef in terminal-type (catering, corporate
customers and retailers) business increased by 96% year-on-year.

FINANCIAL REVIEW

Overall Performance

During the first half of 2018, the revenue of the Group was
RMB3,264 million, representing a year-on-year decrease of 1.1% as
compared with RMB3,299 million for the same period in 2017. Prior
to the adjustments of fair value of biological assets, the net profit of
the Group was RMB11 million, representing a year-on-year decrease
of RMB279 million and of 96.3%, as compared with RMB289 million
for the same period in 2017.

Revenue

During the first half of 2018, the revenue of the Group was
RMB3,264 million, representing a year-on-year decrease of RMB35
million as compared with RMB3,299 million for the same period
in 2017. The decrease was mainly affected by the year-on-year
decrease of commodity pig price, which was significantly offset by
a year-on-year increase of 25% in hog production volume and the
rapid development of branded businesses.

Gross Profit Margin

During the first half of 2018, the gross profit margin of the Group
before the adjustments in fair value of biological assets decreased
from 17.0 % to 4.6%, mainly due to the effect of the year-on-year
decrease of commodity pig price during the first half of 2018, which
was partly offset by the expanded space of overall gross profit of
branded business such as fresh pork.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

Selling and Distribution Expenses/Administrative Expenses

During the first half of 2018, the total selling and distribution
expenses and administrative expenses of the Group amounted to
RMB225 million, representing a slight increase of 3.1% as compared
with RMB218 million for the same period in 2017, mainly due to the
increase of investment in branded businesses.

Finance Costs

During the first half of 2018, the finance costs of the Group were
RMB59 million, representing an increase of RMB18 million as
compared with RMB41 million for the same period in 2017, mainly
because that during the first half of 2018, the Company continued
to advance project investment and properly increased capital
reserve.

Other Income, Other Gains and Losses

During the first half of 2018, other income of the Group was
RMB48 million, representing a year-on-year increase of RMB17
million, mainly due to increase of RMB15 million in government
grants(including pig insurance indemnity).

Other gains and losses turned from losses of RMB40 million for
the same period in 2017 to gains of RMB98 million for the first half
of 2018, mainly attributable to the compensation granted by the
government for the relocation of Guangdong Heshan Plant and the
asset replacement premiums of RMB88 million in total.

Profit/Loss for the Period

For the reasons above, the Group recorded a profit of RMB11 million
prior to the adjustments in fair value of biological assets during
the first half of 2018, representing a decrease of RMB279 million as
compared with RMB289 million for the same period in 2017.

Significant Investments and Significant Acquisitions and
Disposals of Subsidiaries

Save as disclosed in this interim report, the Group had neither
any other significant investments nor significant acquisitions and
disposals of the relevant subsidiaries during the first half of 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BT

Analysis on Capital Resources
Liquidity and Financial Policy

Adhering to the steady financial policy, externally, the Group was
committed to expanding financing channels and strengthening
financing capability construction, as well as strengthening the
cooperation with banks to obtain adequate credit facilities and
ensure the capital liquidity; and internally, the Group reduced the
occupancy of liquid capitals such as inventories and accounts
receivable and implemented intensive management for surplus
capital to improve the turnover efficiency and generation capability
for cash flow. The finance department of the Group regularly and
closely examined the overall condition of cash and liabilities, and
flexibly arranged financing plans based on finance costs and expiry
conditions.

In order to allocate and utilise capitals more effectively, the Group
entered into the financial services agreements and entrusted loans
framework agreement through COFCO Finance. At the same time,
the Group also used the capital pool in mainland China, so as to be
more effective in utilising cash, reducing average borrowing costs of
the Group, and accelerating clearing services among the companies
under the Group.

Certain subsidiaries of the Group that are engaged in meat import
business or that own foreign currency borrowings may expose
us to exchange rate risks mainly related to U.S. dollars. We paid
close attention to exchange rate fluctuations and timely adopted
currency forward contracts to hedge the majority of exchange rate
risks.

As at June 30, 2018, the cash and bank balances owned by the
Group amounted to approximately RMB1,273 million (December 31,
2017: approximately RMB1,185 million).

As at June 30, 2018, our current ratio was 1.07 (December 31, 2017:

1.15). As at June 30, 2018, our unused bank credit facilities were
RMB7,618 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

EBITDA and Cash Flow

Our operation capital mainly came from cash generated from
operation activities, bank borrowings and shareholders’ capital
contributions. Our cash demand was mainly borne on production
and operation activities, capital expenditure, repayment of matured
liabilities, interest payment and unexpected cash needs as well.

For the first half of 2018, the EBITDA of the Group (prior to the
adjustments in fair value of biological assets) was RMB262 million
(corresponding period of 2017: RMB484 million). Net cash used in
our operating activities was RMB269 million (generated during the
corresponding period of 2017: RMB201 million). The net cash used
in our investment activities was RMB913 million (corresponding
period of 2017: RMB391 million), including RMB388 million for
the purchase of property, plant and equipment (corresponding
period of 2017: RMB395 million). The net cash generated from
our financing activities was RMB704 million (used during the
corresponding period of 2017: RMB169 million). Our time deposits
over three months increased by RMB573 million as compared with
that in the beginning of 2018. In summary, for the first half of 2018,
our net gain in cash and bank balances was RMB94 million.

Capital Structure

As at June 30, 2018, the total number of issued shares of the
Company remained unchanged at 3,901,998,323 shares.

As at June 30, 2018, the Group had interest-bearing bank loans of
approximately RMB2,845 million (December 31, 2017: approximately
RMB2,300 million). The annual interest rate on bank loans ranged
from 2.08% to 4.99% (December 31, 2017: from 1.66% to 4.90%).
Most of our bank loans were based on floating interest rates.
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MANAGEMENT DISCUSSION AND ANALYSIS

BT

Details of the maturity of interest-bearing bank loans are analyzed

as follows:

Unit: RMB in million
Bl ARMEET

ARRITEENIHHBEOWTAOT

June 30, December 31,
2018 2017
—2-N\F e

ANA=+H +-A=+—8H

Within one year —F AR 1,584 1,360
One to two years —FEMF 277 227
Three to five years —FERF 879 619
More than five years AFLAE 105 94
Total Fy 2,845 2,300

Details of the fixed-rate borrowings and variable-rate borrowings
are analysed as follows:

Unit: RMB in million
B AREBET

B 7E M K AE ME B F R AEKF BT

June 30, December 31,
2018 2017
—ZE-N\F —T—+F

~A=tH +t=A=+—H

Fixed-rate borrowings EEFERER 663 524
Variable-rate borrowings SFEVN R AR 2,182 1,776
Total Bt 2,845 2,300

As at June 30, 2018, the Group had approximately RMB594 million
loans from related parties (December 31, 2017: approximately
RMB441 million).

As at June 30, 2018, the Group had net assets of approximately
RMB5,129 million (December 31, 2017: approximately RMB4,945
million). The net debts of the Group' amounted to approximately
RMB2,165 million (December 31,2017: approximately RMB1,556
million), while the net debts to equity ratio was approximately
42.2% (December 31, 2017: approximately 31.5%).

Note:

1. The net debts of the Group refer to interest-bearing bank loans and

loans from the related parties less cash and bank balances.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

Contingent Liabilities and Pledge of Assets

As at June 30, 2018 and December 31, 2017, the Group had no
significant contingent liabilities.

As at June 30, 2018 and December 31, 2017, the Group had no
bank borrowings pledged by the buildings, land use rights or time
deposits of the Group.

Capital Expenditure

The capital expenditure of the Group was mainly used for the
construction of hog farms, as well as other production and ancillary
facilities. We funded our capital expenditures primarily with
shareholders’ capital contributions, borrowings and our internal
funds.

During the first half of 2018, the Group's capital expenditure was
RMB409 million (corresponding period of 2017: RMB405 million).
The following table sets forth our capital expenditures for the first
half of the years indicated:

NEEEREEMIT
RZE-—NFERAZFHE=ZE—+tF+=A
=t+—8  AEETETAERNEEE -

RZE—NEFERA=ZF+HE=_ZE—+F+=A
=t+—H  AEBTERITEEALEEE
F o T ARERE BATE SR IEIEAR o

BAFX
AEEBEARAX T ERFRESTHEBRS UKL
HMAERLEERE - BT EEARRY
B BRERABEEE T AINEAMRX -

ZE-N\FLEF  AEENERAAIAAR
BA00B BT (ZE—EF R : ARM4058
L) e TR REE FHEFHRANER
-

For the six months ended June 30,

BEAA=THILEAEA

Unit: RMB in million 2018 2017
B ARBEET —E-—N\F —T—+fF
Payments for property, plant and R E Gl A0 N

equipment 388 395
Payment for prepayment for lease PIEEERBEK

payments 21 10
Payments for other intangible assets ~ FhE &2 & E R 3K 0.1
Total a&f 409 405

As of June 30, 2018, our demand for capital expenditure mainly
came from the construction of hog farms and ancillary facilities
in Hebei Province, Jiangsu Province, Hubei Province and Inner
Mongolia Autonomous Region.
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MANAGEMENT DISCUSSION AND ANALYSIS

BT

Capital Commitment

The capital commitment of the Group is mainly related to the
construction of hog farms and other production and ancillary
facilities. As at June 30, 2018, the capital commitment of the Group
was RMB391 million (December 31, 2017: RMB529 million).

Biological Assets

Biological assets of the Group consist primarily of commodity pigs
at different growth stages and breeding hogs used to give birth
to animals in the future. As at June 30, 2018, we owned 1,614
thousand heads of live hogs in total, including 1,463 thousand
heads of commodity pigs and 151 thousand heads of breeding
hogs, representing an increase of 12.8% as compared with 1,431
thousand heads as at December 31, 2017. The fair value of our
biological assets was RMB1,440 million as at June 30, 2018 and
RMB1,566 million as at December 31, 2017. Our results have
been and are expected to be affected by changes in fair value of
biological assets.

Our costs of sales is adjusted for changes in fair value of biological
assets, with fair value gains increasing our costs of sales and fair
value losses decreasing our costs of sales, although the timing of
such adjustments is not necessarily the same as the related gains
or losses. We adjust the cost of sales for each period based on (i)
changes in fair value of live hogs for that period less cost of sales;
and (i) changes in fair value less cost of sales of biological assets
recognized in the previous period.

During the first half of 2018 and the same period in 2017, such
adjustments have increased our cost of sales by RMB117 million
and RMB553 million, respectively. Additionally, losses arising from
fair value less costs of sales of agricultural products at the point
of harvest amounted to RMB343 million (the same period of 2017:
earnings of RMB41 million); gains arising from changes in fair value
of biological assets less costs of sales amounted to RMB201 million
(the same period of 2017: earnings of RMB449 million). In general,
the net effect of adjustment in fair value of biological assets on
profit was losses of RMB259 million during current period and was
losses of RMB63 million during the same period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

HUMAN RESOURCES

The Group hired 6,221 employees as at June 30, 2018 (December
31, 2017: 6,172 employees). Remuneration for employees was
determined according to their job nature, personal performance
and the market trends. For the six months ended June 30, 2018,
total remuneration of the Group amounted to approximately
RMB295 million (same period of 2017: RMB261 million).

Apart from the above, we also encouraged employees to become
well-rounded and enhance their knowledge and skills related to
their career through continuous training courses, seminars and
online learning in order to unearth their own potentials.

SIGNIFICANT RISKS AND UNCERTAINTIES

The results and business operations of the Group are affected by
a number of risks and uncertainties directly or indirectly related to
the business of the Group. Primary risks known to the Group are
outlined as follows:

Fluctuations in Commodity Prices

We operate in a highly fragmented and competitive industry,
where the primary raw materials and finished products are all
commodities, all of which have been subject to significant price
fluctuations. In our pork business, we are exposed to the risk of
fluctuations of commodity prices, including prices of corn and
soybean meals (which are our primary feed ingredients), live hogs
and pork in China. In our meat import business, we are exposed to
the risk of fluctuations in the price differentials between Chinese
and overseas markets of frozen meat products such as pork, beef,
poultry, mutton and lamb. Besides, the trade war between China
and the United States is continuing to escalate in 2018, and the
government has imposed tariffs on imported pork from the United
States, which has significantly increased the cost of imported pork
from the United States. Such fluctuations in commodity prices,
in particular the price of live hogs, have had and are expected to
continue to have a significant effect on our profitability. Commodity
prices generally fluctuate with market conditions, including supply
and demand, outbreaks of diseases, government policies and
weather conditions in major farming regions. In response to price
risks, each business department fully investigated market conditions
and balanced the supply and demand. Regarding the impact of
the Sino-US trade war on the meat import business, the trading
division adopted an imported country balance strategy and actively
developed customers from other countries, such as choosing the
EU and Chile as alternative countries for pork import.
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MANAGEMENT DISCUSSION AND ANALYSIS

BT

Changes in Fair Value of Biological Assets

The results of operations of the Group are significantly affected by
changes in fair value of our biological assets. Our biological assets
include breeding hogs and commodity pigs. As of June 30, 2018,
such changes added up to a decrease of RMB259 million in profits
for the period. For a presentation of our full results of operations
both before and after adjustments in fair value of biological assets
and showing the amounts of the three types of adjustments, please
refer to the Consolidated Statement of Profit or Loss and Other

Comprehensive Income under Financial Information.

Currency Risks

The Group collects most of the revenue in RMB and pays most of
our expenditures, including costs incurred for sales of goods and
capital expenditures, in RMB. However, some of our subsidiaries
that are engaged in import of frozen meat products or that own
foreign currency borrowings may expose us to exchange rate risks.
A substantial portion of our cost of sales denominated in currencies
other than RMB was related to our meat import business and
was denominated in US. dollars. Exchange rate risks arise when
commercial sales and purchases transactions or recognized assets
or liabilities are denominated in currencies that are not our relevant
subsidiaries’ functional currencies. We are primarily exposed to
exchange rate risks related to U.S. dollars and Hong Kong dollars,
which is pegged with U.S. dollars.

The management of the Company paid attention to our prevention
against exchange rate risks and have communicated timely on
foreign exchange rates and forward prices with COFCO Finance and
commercial banks with which we have business relationships. We
entered into currency forward contracts to cover the majority of our
exchange rate risks for our purchases in the meat import business,
and reviewed the contracts and monitored risks on a monthly
or semi-monthly basis according to the conditions of foreign
exchange market. In addition, we also fixed a foreign exchange rate
in advance for the imported meat purchase price with our domestic
customers according to market conditions. We also update our
exchange rate risks and internal records on a weekly basis and,
before making a major foreign exchange decision (including
whether to use currency forward contracts to control our exchange
rate risks), conduct a sensitivity analysis and stress test.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

Credit Risks

Our credit risks arise from the carrying amount of our recognized
financial assets in our consolidated statements of financial position.
The Group's credit risks are primarily attributable to our accounts
receivable; other receivables; amounts due from fellow subsidiaries,
ultimate holding companies, intermediate holding companies and
related companies and loans to fellow subsidiaries; pledged and
restricted bank deposits; and cash and cash equivalents.

We monitor our exposure to credit risks on an ongoing basis and
perform credit evaluations on customers who require credit period
in excess of a certain amount. We monitor receivable balances
on an ongoing basis to ensure that our exposure to bad debts
is not significant. We have monitoring procedures to ensure that
follow-up actions are taken to recover overdue debts. We review
the recoverable amount of each individual debt at the end of each
reporting period to ensure that adequate impairment losses are
made for irrecoverable amounts. The Group does not have any
significant concentration of credit risks.

THE OUTLOOK

At present, opportunities and challenges coexist in China's pork
industry, creating brilliant future for leading enterprises in the
industry. In the second half of 2018, the Company will continue to
unswervingly focus on the following tasks:

First, accelerate the layout of hog production capacity, expand
the construction of integrated farming capacity and continue the
promotion of contract farming.

Second, continue to improve production efficiency, reduce
production costs and establish core competitive strengths to resist
cyclical fluctuations in hog prices.

Third, accelerate downstream business development. Facilitate
the smooth commencement of Hubei fresh pork factory, and
implement the plan for expanding fresh pork production in
North China; vigorously develop branded business, increase the
proportion of terminal-type channels, expand cooperation with new
retail channels, and transform high-quality hogs into high-premium
pork products.
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

TPERERREMEMER

DIRECTORS” AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at June 30, 2018, the interests and short positions of the
Directors and the chief executive of the Company and their
associates in the shares, underlying shares or debentures of the
Company or any associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of interests of the
Company required to be kept under section 352 of the SFO; or as
notified to the Company and the Stock Exchange under Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were deemed or taken to have under such provisions
of the SFO) or pursuant to the Model Code contained in the Listing
Rules (collectively the “Discloseable Interests”) were set out below.

Discloseable Interests in the shares and underlying
shares of the Company

EERESTRAERKMRE
ARG zEER AR

RZZF-N\FXRA=1TH  ARREF &>
TTRABRKRE 2BEARAR B HEERE
BorE (E&REH MEERDIEXVE) 2K
-~ HEROHEFTEE 2 ELORR MR
BESH KRB GEAE3SFREN AR RFTF
B RESERMA - IREEZRARERIIE
XVEPEE7 R 58 B (BIE R PIR R IE R E
TEHA 2 LR R) R LT AR R PR
BETRIMEARE MR (578 [ RRERE
) ZREBHEN T

P4

KRR 2R REBERD 2 AR ERE

|

)14

H

Name of Director Capacity/Nature of Interest

Number of Approximate

Underlying Shares percentage of

held in long position shareholding interest

EEnE 5% ERiE FrEsHBEROFAEE EREEESNED L

Xu Jianong Beneficial owner 5,071,599 0.13%

wBE ESBEBAA

Wolhardt Julian Juul’ Interest in controlled corporation 267,416,029 6.85%
MR EE S

Note: i

1. These shares are held by Gourmet Bravo Ltd. which is wholly-owned by
Epicure Bravo Ltd. Epicure Bravo Ltd. is wholly-owned by DCP Partners
Limited which is wholly-owned by DCP, Ltd. Wolhardt Julian Juul owns
50% shareholding of DCP, Ltd. Wolhardt Julian Juul is deemed to be
interested in the shares held by Gourmet Bravo Ltd. under the SFO.

Save as disclosed above, as at June 30, 2018, so far as was known
to any Director or chief executive of the Company, neither the
Directors nor the chief executive had any interests or short positions
in any Shares, underlying Shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
SFO) which would fall to be disclosed to the Company under the
provisions of Divisions 7 and 8 of Part XV of the SFO or as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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TCEERHENEMER

SUBSTANTIAL SHAREHOLDERS’" AND
OTHER PERSONS’ INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING

SHARES

As at June 30, 2018, the interests and short positions of substantial
Shareholders in the shares and underlying shares of the Company
as notified to the Company under Divisions 2 and 3 of Part XV of
the SFO; or as recorded in the register of interests of the Company
required to be kept under Section 336 of the SFO, were as follows:

Aggregate long positions in the shares and underlying
shares of the Company

FTERRREMATREADRE
RGOz EERRRE

R-ZZE—N\FXA=Z1+H  REZELHERHEK
BISEXVERSFE 2 R E3DBMAEARR  HIRIE
BHEREERMEBMFRCERRRAMTFE
ZERELMA - ETERFEARQF RS &E
R 2 R KA BINT ¢

RARBIRAD RARBIIRAD 2 i B2

Approximate
percentage of
aggregate
interests in
issued share

Number of capital of the
ordinary Company
Shares of the EARATE
Substantial Shareholders Capacity/Nature of Company held ERITRE
and other persons Notes Interests BEAAQT ERAEN
TERRRAEMBAL Hrit EL VR 131 EEREA BRABES
Mainfield (1), (3) Beneficial owner 1,078,377,782 27.64%
AREE EnEEA
China Foods (Holdings) (1),3) Interest in controlled 1,078,377,782 27.64%
FER G (FR) corporation
REEEE R E RS
COFCO (HK) (1),3) Interest in controlled 1,078,377,782 27.64%
HIEEE corporation
REPEE S
COFCO (1),3) Interest in controlled 1,078,377,782 27.64%
s corporation
REEEE MR
KKR (1),(4),(8)  Beneficial owner 567,721,276 14.55%
EnEEA
Promise Meat Investment | Ltd. (1),(4),(8)  Interest in controlled 567,721,276 14.55%
corporation
REEEE R ER
KKR Asian Fund Il L.P. (1), (4), (8) Interest in controlled 567,721,276 14.55%
corporation
REPEE S
KKR Associates Asia Il L.P. (1),(4),(8)  Interest in controlled 567,721,276 14.55%
corporation
REEEE R
KKR Asia Il Limited (1),(4),(8)  Interestin controlled 567,721,276 14.55%

corporation
REEZENER
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Substantial Shareholders
and other persons

FTERRREMAL

Notes

Wizt

Capacity/Nature of
Interests

Bt EEHEE

Number of
ordinary
Shares of the
Company held
BEALA
EBEREAE

Approximate
percentage of
aggregate
interests in
issued share
capital of the
Company
BARE
BRITRE
BN
BRBE D

KKR Fund Holdings L. P.

KKR Fund Holdings GP Limited

KKR Group Holdings L.P.

KKR Group Limited

KKR & Co. L.P.

KKR Management LLC

Mr. Henry R. Kravis and Mr. George R. Roberts

Henry R. Kravis ¢4 ] George RRoberts %24

Baring

The Baring Asia Private Equity Fund V, L.P.

Baring Private Equity Asia GP V, L.P.

Baring Private Equity Asia GP V Limited

Jean Eric Salata

Temasek

Temasek Life Sciences Private Limited

(1,(4),(8)

(1), (4),(8)

(1), (4),(8)

(1), (4),(8)

(1), (4),(8)

(1), (4),(8)

(1,4,

(1), (5),(8)

(1), (5),(8)

(1,5, (8

(1, (5), (8

(1, (5), (8

(1), (6), (8)

(1), (6), (8)
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Interest in controlled
corporation
REEEENER
Interest in controlled
corporation
REE =B ER
Interest in controlled
corporation
REEEE R
Interest in controlled
corporation
REE =B ER
Interest in controlled
corporation
REZEEE R
Interest in controlled
corporation
REEZE R
Interest in controlled
corporation
REZEEBE R
Beneficial owner
E=nEAA
Interest in controlled
corporation
REEEE /R
Interest in controlled
corporation
REZ LB R
Interest in controlled
corporation
REE LB
Interest in controlled
corporation
REEEBE A ER
Beneficial owner
BE=EAA
Interest in controlled
corporation

REEB SR

567,721,276

567,721,276

567,721,276

567,721,276

567,721,276

567,721,276

567,721,276

549,764,603

549,764,603

549,764,603

549,764,603

549,764,603

232,765,723

232,765,723

14.55%

14.55%

14.55%

14.55%

14.55%

14.55%

14.55%

14.09%

14.09%

14.09%

14.09%

14.09%

5.97%

5.97%
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Approximate
percentage of

aggregate

interests in

issued share

Number of capital of the

ordinary Company

Shares of the EARATE

Substantial Shareholders Capacity/Nature of Company held ERITRE
and other persons Notes Interests BEARQT ERAEN
FTERRRHEMBAL Wizt EL VR 131 EBREA BRBE D
Fullerton Management Pte. Ltd. (1),(6),(9)  Interest in controlled 232,765,723 5.97%

corporation
RREEEER
Temasek Holdings (Private) Limited (1),(6),(9)  Interest in controlled 232,765,723 5.97%
corporation

REEEE S

Boyu (1),(7) Beneficial owner 228,259,069 5.85%
2,68  BREBAA 6,847,772 0.18%
Boyu Capital Fund |, L.P. (1), (7) Interest in controlled 228,259,069 5.85%
), (8) corporation 6,847,772 0.18%
REEEEER
Boyu Capital General Partner |, L.P. (1),(7) Interest in controlled 228,259,069 5.85%
2),(8) corporation 6,847,772 0.18%
REPEEE RS
Boyu Capital General Partner |, Ltd. (1),(7) Interest in controlled 228,259,069 5.85%
2),(8) corporation 6,847,772 0.18%
RELEE S
Boyu Capital Holdings Ltd. (1),(7) Interest in controlled 228,259,069 5.85%
2),(8) corporation 6,847,772 0.18%
REEZERER
Haier Group (HK) Financial Holdings Limited (1) Beneficial owner 222,740,000 571%
BREE (F8) 2RIERERAR ERBAA
Gourmet Bravo Ltd. (1),(9) Beneficial owner 267,416,029 6.85%
Eamfs A
Epicure Bravo Ltd. (1,9 Interest in controlled 267,416,029 6.85%

corporation
REEZERER
DCP Partners Limited (1), 9 Interest in controlled 267,416,029 6.85%
corporation
REEEE R
DCP, Ltd. (1),(9) Interest in controlled 267,416,029 6.85%
corporation
R EE S
Liu Haifeng David (1), (9 Interest in controlled 267,416,029 6.85%
251 corporation
REPEE R
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Notes:

M

Long position in the shares of the Company.

Short position in the shares of the Company.

Mainfield is a wholly-owned subsidiary of China Foods (Holdings).
China Foods (Holdings) is wholly-owned by COFCO (HK), which in turn
is wholly-owned by COFCO. Accordingly, each of COFCO, COFCO (HK)
and China Foods (Holdings) is deemed to be interested in such shares.

Each of Promise Meat Investment | Ltd. (as the sole shareholder of
KKR), KKR Asian Fund II L.P. (as the controlling shareholder of Promise
Meat Investment | Ltd.), KKR Associates Asia Il L.P. (as the general
partner of KKR Asian Fund Il L.P), KKR Asia Il Limited (as the general
partner of KKR Associates Asia Il L.P), KKR Fund Holdings L.P. (as the
sole shareholder of KKR Asia Il Limited), KKR Fund Holdings GP Limited
(as the general partner of KKR Fund Holdings L.P), KKR Group Holdings
LP. (as the general partner of KKR Fund Holdings L.P. and the sole
shareholder of KKR Fund Holdings GP Limited), KKR Group Limited
(as the general partner of KKR Group Holdings L.P), KKR & Co. L.P. (as
the sole shareholder of KKR Group Limited), KKR Management LLC (as
the general partner of KKR & Co L.P), and Mr. Henry R. Kravis and Mr.
George R. Roberts (as designated members of KKR Management LLC)
is deemed to be interested in such shares. Mr. Henry R. Kravis and Mr.

George R. Roberts disclaim beneficial ownership of such shares.

Each of The Baring Asia Private Equity Fund V, L.P. (as the controlling
shareholder of Baring), Baring Private Equity Asia GP V, LP. (as the
general partner of The Baring Asia Private Equity Fund V, L.P), Baring
Private Equity Asia GP V Limited (as the general partner of Baring
Private Equity Asia GP V, L.P), and Mr. Jean Eric Salata (as the sole
shareholder of Baring Private Equity Asia GP V Limited) is deemed to
be interested in such shares. Mr. Jean Eric Salata disclaims beneficial
ownership of such shares, except to the extent of his economic
interest in such entities.
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Promise Meat Investment | Ltd. (£ AKKRE) M
—BRE) * KKR Asian Fund Il L.P. (fE APromise
Meat Investment | Ltd.B) % A& AR F) * KKR
Associates Asia Il LP. (fE AKKR Asian Fund Il
LPEEBA EA) » KKR Asia Il Limited (fE &
KKR Associates Asia Il LP.BJEBEEA) * KKR
Fund Holdings LP. (£ AKKR Asia Il Limited&)
ME—R%E) ~ KKR Fund Holdings GP Limited ({&
AKKR Fund Holdings LP.EYERAEZA) « KKR
Group Holdings L.P. (fE /&KKR Fund Holdings
LP.H ¥ B A& % A KKKR Fund Holdings GP
Limited ¥ ME—R% 3 ) * KKR Group Limited (#E4
KKR Group Holdings LP.HIEBAEA) » KKR &
Co. LP. (fEBKKR Group Limited BIME— %5 )
KKR Management LLC ({EAKKR & Co L.P.BYE
BAEEA) © KHenry R. Kravis7t & K George R.
Roberts%c 4 ({EAKKR Management LLCAYHEE
KB) HERANERRGFEE L © Henry
R. Kravis5t 4 K George R. Roberts5c4E M ER
BRI EREBE o

The Baring Asia Private Equity Fund V, LP. ({fE&
Baring M #ZE A% A% 3) + Baring Private Equity Asia
GP V, LP. (E AThe Baring Asia Private Equity
Fund V, LP.AY I B & % A) * Baring Private
Equity Asia GP V Limited ({£ ABaring Private
Equity Asia GP V, LPRIEBAE A) + Klean
Eric Salata’t4E (fE&Baring Private Equity Asia
GP V Limited#I M —B&ER) H#AR RN B RERH
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(6)  Each of Temasek Life Sciences Private Limited (as the sole shareholder
of Temasek), Fullerton Management Pte. Ltd. (as the sole shareholder of
Temasek Life Sciences Private Limited) and Temasek Holdings (Private)
Limited (as the sole shareholder of Fullerton Management Pte. Ltd.) is
deemed to be interested in such shares.

(7)  Each of Boyu Capital Fund |, L.P. (as the sole shareholder of Boyu), Boyu
Capital General Partner |, L.P. (as the general partner of Boyu Capital
Fund I, L.P), Boyu Capital General Partner |, Ltd. (as the general partner
of Boyu Capital General Partner |, L.P) and Boyu Capital Holdings Ltd.
(as the sole shareholder of Boyu Capital General Partner I, Ltd.) is
deemed to be interested in such shares.

(8) Each of the Company, KKR, Baring, Temasek and Boyu has agreed to
negotiate in good faith and use reasonable endeavours to reach an
agreement in relation to the structure of the employee benefit trust
(or any other structure of similar nature) proposed to be set up to
administer the grant of options and, upon reaching such agreement
and the fulfillment of certain other conditions, these shares have
been transferred to Acheson Limited as trustee for the purpose of the
Former Share Incentive Scheme.

(9)  Each of Epicure Bravo Ltd. (as the sole shareholder of Gourmet Bravo
Ltd.), DCP Partners Limited (as the controlling shareholder of DCP, Ltd.),
and Liu Haifeng David and Wolhardt Julian Juul (as the controlling
shareholder of DCP, Ltd.) is deemed to be interested in such shares.

Save as disclosed herein, as at June 30, 2018, so far as was known to
the Directors, no other persons had an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded
in the interest register kept by the Company under section 336 of
the SFO.

SHARE INCENTIVE SCHEME AND ITS
UPDATES

To recognize and reward the contribution of certain employees
to the Group, provide incentives to retain them to support the
continued growth of the Group, and attract suitable personnel
for further development, the Company adopted the Former Share
Incentive Scheme on March 27, 2015 and amended on March
27,2017, after the discussion between the board of COFCO Meat
Investments and the then Shareholders.

(6)  Temasek Life Sciences Private Limited (fE&Temasek
H)ME—RZE) * Fullerton Management Pte. Ltd.
(YE B Temasek Life Sciences Private Limited &M
— M%&) KTemasek Holdings (Private) Limited
(fEAFullerton Management Pte. Ltd.HME—f%
R)EWE SN EERND P HEER

(7)  Boyu Capital Fund I, L.P. ({£ BBoyuk) M — fi%
) Boyu Capital General Partner |, LP. ({E4
Boyu Capital Fund |, LP.AYEBEREA) * Boyu
Capital General Partner |, Ltd. (YE/&Boyu Capital
General Partner |, LP.#) & @& % A) KBoyu
Capital Holdings Ltd. (fE%&Boyu Capital General
Partner |, Lid. B0 —IRER) 1R AR A R G
hER R o

(8) ZANZAA] -~ KKR  Baring * Temasek & Boyutd A &
RATERRENREMERERINESERN
EFEARE (SR E MBI E 2R 1T
BRI EAES HEXGE  BRZhE
ERRETHMGHEREITE  25RMHEL
B T RAR (D 82EIET &1 5 AAcheson Limited ©

(9)  Epicure Bravo Ltd. ({EAGourmet Bravo Ltd. &) Mt
—R&E) + DCP Partners Limited ({EADCP, Ltd.
B FERR AR R) & 21/ 1% RWolhardt Julian Juul
(YE/RDCP, Ltd AERRARER) 191 R RN B AR
DA RER -

BRABREREEIN RZE—NFERA=Z+
B RESMAE  SEEMALTRERFH
B3 R AR R I (D R B RS BUA R T ZB R IR 75
FREE GBI EXVEPHE 2R B3N EBIESHIRE
MARR RERAIFEE  SREFFREE
BIE33615 M IR E BN AR R FTIFE WA
HERMA -

BRI EBTEREER
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The Share Incentive Scheme does not involve the grant of the
option to subscribe for any new Shares and therefore is not required
to be subject to the provisions in Chapter 17 of the Listing Rules. It
does not cause any effect to the total number of Shares outstanding
and will not result in any dilution effect to the Shares.

R B2 B AT B AN B 5 B B b LA SRR A ]
ikt o Bt BAXRETRAUETEED
SRR o B2 BTSN B AR 2R S 57
2 ATgURmMERTEAEEZE -

Except for Mr. Xu Jianong, being the executive Director, none of the BRTHREREERPITESIN  HETSH2H
scheme participant holds directorship in our Company. EREARREEEEES -
Number of Options
BREXE

Dateof  AtJanuary1, At June 30,
Name and Category ~ Options Granted 2018 Granted During Exercised During Cancelled During  Lapsed During 2018
of Participants Ritig R R20185 the Period the Period the Period the Period R2018%
SEERERE B 1A18 elatsh HRTE HnEH MR &N 6A30H
Director
g%
Mr. Xu Jianong March 27, 2015 4310860 0 0 0 0 4,310,860
BHRREE 2015.03.27
Other employees March 27, 2015 42,510,935 0 0 0 58,222 42452713
EiEs 20150327
Total 46,821,795 0 0 0 58,222 46,763,573
At

A

USE OF PROCEEDS

After deducting the underwriting expenses and other related
expenses incurred by the Company in connection with the global
offering, our Company raised a total of HK$1,847 million, equivalent
to RMB1,613 million in 2016. As at June 30, 2018, our Company has
used all the proceeds as disclosed in the Prospectus.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of its listed securities for the six months ended June
30, 2018.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all the
code provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules throughout the six months ended
June 30, 2018.

28 HEABIERER2AT COFCO Meat Holdings Limited

ERESRAR

CBHBRAABIREIREERNOEAEERARE
HARBAS 2% ARRR=ZZE—AFHES
18471 L AKX - TE ARB16131EIL - B E
ZE-N\FARA=ZTH FRREREBRE
BEEsEZASTEEALIEEES -

BE - bEIEEARAF 2L
& 2
ARTREAAHBATRBE=E—\EX
A=+RILAEAZ ML ERE - hERm
B LS o

EERTA

ARRRBE_Z-N\FRA=THILREA
EEHREA—BERA TR R+ oA
(EEEARSTR) 2[RRI E T EH A T R &
3 o



CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

TCEERHENEMER

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transactions. Following specific
enquiries by the Company, all Directors confirmed that they have
complied with the required standards set out in the Model Code
throughout the six months ended June 30, 2018.

OBLIGATIONS OF ON-GOING DISCLOSURE
UNDER THE LISTING RULES

The Company has no any other disclosure obligations under Rule
13.20, Rule 13.21 and Rule 13.22 of the Listing Rules.

SUBSEQUENT EVENTS

The Group has no significant subsequent events after June 30, 2018
which are required to be disclosed.

UPDATES ON DIRECTORS’ INFORMATION

Changes in the information of the Directors since the date of the
Company’s 2017 annual report are as follows:

1. Dr. Cui Guiyong, a non-executive Director of the Company,
retired as the non-executive director of China Shengmu
Organic Milk Limited (a company listed on the Stock Exchange,
stock code: 1432) on June 29, 2018.

2. Mr. Li Michael Hankin, an independent non-executive Director
of the Company, resigned as the independent non-executive
director of Huiyin Smart Community Co,, Ltd. (@ company listed
on the Stock Exchange, stock code: 1280) on June 30, 2018. He
also ceased to be the director of Banro Corporation from May 3,
2018.

EZETHERRS
AATERMBETIERRSLTRER S
ZBRFTR - EAAFAELARENE - D
A EEFRRRENBE T\ FAA=
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AAEWE ETRANE320 1321 %13.221F
HTMEREMEEERE -

HBEE

AEETEBTHREN_T—/\FRA=1H
ZIEMBBAHRER -

EHEHEEER

AAAF-E—LEEEREBHAK  BE
BREBIT :

1. ARRPERTEREEEEITA =T —
NERNAZTNARBBRIHHEHRAE#
MEBRAR (B LEMAR  BHEAR
% 1 1432) MIERITES -
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REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended June 30, 2018
has been reviewed by the Audit Committee of the Board. The Audit
Committee is of the view that the interim report of the Group is
prepared in accordance with applicable accounting standards, rules
and regulations and appropriate disclosures have been duly made.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended June 30, 2018 have also
been reviewed by the auditor of the Company, Deloitte Touche
Tohmatsu, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended June 30, 2018 (for the six months ended
June 30, 2017: Nil).
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BIRRAR S MR B RE

Deloitte

TO THE BOARD OF DIRECTORS OF COFCO MEAT HOLDINGS
LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of COFCO Meat Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
33 to 85 which comprise the condensed consolidated statement
of financial position as at June 30, 2018 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR MR ER RS

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

August 22,2018
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GRS

BmMEMEEmNER

For the six months ended June 30, 2018
HE-_Z—\FAA=F+HL~EA

Revenue
Cost of sales

Gross profit

QOther income

Other gains and losses, net

Distribution and selling costs

Administrative expenses

Share of gain/(loss) of joint ventures

(Loss) gain arising from agricultural produce
at fair value less costs to sell at the point
of harvest

Gain arising from changes in fair value
less costs to sell of biological assets

Finance costs

Profit (loss) before tax
Income tax expense

Profit (loss) for the period

Results before

biological

assets

fair value

adjustments

ENEE

DEE

RBALE

NOTES  RMB'000

M AR®TR

(Unaudited)

(REEEH)

g 3 3,264,056

HEMA (3,114,806)

EH 149,250

EfRA 5 47,527

AMBEREEFE 6 97,507

PERBERY (132,539)

TREY (92,380)

ElRAEEkE /(BR) 61
RRERKERNALER
HAERAELEN (B8)

W& o

REMEEALER
BEREENAT

EfflE =

BERK 7 (58,634)

BHRanaf (58) 8 10,792

FEfRY 9 (4)

Bwar (58) 10,788

2018
—B-N\%

Biological
assets

fair value
adjustments
£hEE
MERE
ik
RMB'000
ARETR
(Unaudited)
(REER)

(117,087)

(117,087)

(343,226)

201,233

(259,080)

(259,080)

Six months ended June 30,
BZAB=THLERA

Results before

biological

assets

fair value

Total  adjustments
EYEE

MEE

&t PRNFE
RMB'000 RMB'000
ARETR  ARETR
(Unaudited)  (Unaudited)
(RBEHR)  (KEER)
3,264,056 3,298,803
(3,231,893)  (2739,183)
32,163 559,620
47,527 30,586
97,507 (40,274)
(132,539) (123,999)
(92,380) (94,090)

61 (847)
(343,226) -
201,233 -
(58,634) (40,640)
(248,288) 290,356
(4) (919)
(248,292) 289437

2017
s

Biological
assets

fair value
adjustments
EWEE
DAEE
ks
RMB000
ARBTT
(Unaudited)
(FEE7)

(553,202)

(553,202)

40971

448,944

(63,287)

(63,287)

Total

@it
RMB'000
AREFT
(Unaudited)
(REER)

3,298,803
(3,292385)

6,418

40971

448,944
(40,640)

227,069
(919)

226,150
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
R EER M EM e EmWa R

For the six months ended June 30, 2018

HE_Z-N\FA=THIEREA

Six months ended June 30,
BZAB=THLER

2018 2017
“E-N\% ZEtE
Results before Results before
biological  Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total  adjustments  adjustments Total
EMEE  ENEE EMEE  AMEE
AEE  DAEE MiEE  AABE
REAEE Eil] & ARNFA RE &5
RMB'000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
AR%Tr AR%Tn ARMTR ARETT ARETT ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEER) (REER) (REBR) (REFR) (REER)  (REER)
Other comprehensive income/(expense), BRFTERARMEE
net of income tax: WA/ (%)
Items that wil not be reclassified to profit PIrEEHEZ
orloss: BanEe -
Fair value loss on equity instrument at BARBETALL
fair value through other comprehensive 2 EKEHERTAZ
income MrEEEE (25,001) =
Items that may be reclassified subsequently B A EH# B2 R
to profit or foss: FER :
Exchange differences arising on translation  AERIE X =5 5712 2,294
Fair value loss on cash flow hedges AR RAGEL
included in other financial liabilities ReREHHN
ARBEBR - (4307)
Other comprehensive expense for BRETEHEENEL
the period, net of income tax 2ERY (19,289) 2013)
Total comprehensive (expense)/income A7 F#HE ABLEHR2E
for the period attributable to (B%)/ WAEE
the owners of the Company (267,581) 24137
(Loss)/profit for the period attributable to: A T & FE(EEIR
(&8)/ & -
Owners of the Company RAREAA (243,157) 26417
Non-controlling interests AR (5135) (267)
(Loss)/profit for the period ik (58) /%7 (248,292) 206,150

34 rhEABAIERKRAERZAT COFCO Meat Holdings Limited



CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRRsR A B a MM S W

For the six months ended June 30, 2018

HE_Z—N\FA=THILREA

Six months ended June 30,
BZAB=THLERA
2018
—E-0\%
Results before Results before
biological ~ Biological biological
assets assets assets
fair value fair value fair value
adjustments ~ adjustments Total  adjustments
ENEE  ENEE EYEE
MEE  DAEE N BE
REAEE Eild &t PRNFE
NOTES RMB'000 RMB'000 RMB'000 RMB000
it ARMTR AR¥Tn ARETRT ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBEHR) (REBR) (REER) (REER)
Total comprehensive (expense)/income M TFEREBRE (F%)/
attributable to: LNt
Owners of the Company AYNTIL TSN (262,446)
Non-controlling interests FERER (5135)
(267,581)
(Loss)/earnings per share; Bk (BE)/ &
Basic and diluted ERREE RMB(6.23) cents
10 ARB(6.23)5

2017
s

Biological
assets

fair value
adjustments
DAEE
ks
RMB000
ARBTT
(Unaudited)
(FEE7)

Total

@it
RMB'000
AREFT
(Unaudited)
(REER)

204404
(267)

224137

RMB5.80 cents
AR5 805
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
RERER A M AR R

As at June 30, 2018

RZE-—NFA=+H

June 30, 2018 December 31, 2017

—ZE-N\F —T—+F
~HA=1+H +=—A=+—H
NOTES RMB’000 RMB'000
B AR®T T AR¥EFTT
(Unaudited) (Audited)
(REBER) € &2-9)
Non-current assets FREBEE
Goodwill HES 100,609 100,609
Property, plant and equipment ME - WENMERE 12 5,246,649 4,950,156
Prepaid lease payments FENHEERE 172,828 131,645
Intangible assets L 1,849 2,225
Investments in joint ventures REZLEMNIKRE 21,308 21,370
Equity instrument at fair value RARBET AR
through other comprehensive PEWEMNERTA
income 23 367,506 =
Available-for-sale investment A ERE - 23,516
Biological assets EEE 13 476,293 454,951
Deposits paid for purchase of BEME  BEX
property, plant and equipment BB RS 9,481 7,558
Deposits paid for purchase of BEEVMEEMTZRS
biological assets - 3,178
6,396,523 5,695,208
Current assets REEE
Inventories FE 525,143 481,253
Biological assets EYEE 13 963,650 1,111,305
Financial assets at fair value BARnEEF ARG
through profit or loss R Rl E E 14 3,707 -
Accounts receivable e U BR 3R 15 139,339 145,018
Prepayments, deposits and other TENRIE - EBE Rk
receivables H b fE U FRTE 224,309 192,348
Amounts due from related e NI
companies 16 125,978 59,847
Pledged and restricted bank B R Z R EIRITER
deposits 19 34,090 40,457
Cash and bank balances e RIBITHR 1,273,233 1,185,261
3,289,449 3,215,489
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

REIRRAR S B SRR

As at June 30, 2018
RZZT—N\FEA=FH

Current liabilities

Accounts and bills payables

Contract liabilities

Bank borrowings

Other payables, accruals and
deposits received

Other financial liabilities

Amounts due to related
companies

Loans from a non-controlling
equity holder

Loans from related companies

Current tax liabilities

Net current assets
Total assets less current liabilities

Non-current liabilities
Bank borrowings
Loans from a related company
Deferred income

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to the owners
of the Company
Non-controlling interests

Total equity

NOTES
B aE

mEEE

FETBR R R FE 1R 18
ABHEE

HRITER

HibERFIE - [EETEA

M B YR

Hib &R B & 14
JE A< A B A B FR0E

R B AR A 1

EAE"‘]EEA

K E BB AR ER 17
BIEAT B A fE

RBEEFH

REERRBDAME

FRBEE
RITHER

KE BB AR ER 17
FEFEUA

BEEFE

BAR R

LN

fFEH

RABGEA NEIEHES
TR e

RSB

June 30, 2018
—E-N\F
~HA=+H

RMB’000
ARBTT
(Unaudited)
(REBER)

382,809
103,943
1,583,966

447,320

41,872

505,540
48

3,065,498

223,951

6,620,474

1,261,055
88,124
141,871

1,491,050

5,129,424

1,668,978
3,345,145

5,014,123
115,301

5,129,424

December 31, 2017

Tt
+=-A=+—8
RMB'000
AREETTT
(Audited)

(FE& %)

433,009

1,359,617

602,340
8,099

36,770

39,205
315,200
51

2,794,291
421,198

6,116,406

940,498
86,928
143,662

1,171,088

4,945,318

1,668,978
3,232,400

4,901,378
43,940

4,945,318
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

REIRRAR S AR

CRES

For the six months ended June 30, 2018
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CONDENSED CONSOLIDATED

FEHE

For the six months ended June 30, 2018
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BRAsREIREmER

For the six months ended June 30, 2018
HE—_Z—\FAXA=F+HLE~EA

Net cash (used in)/generated from
operating activities

Investing activities

Interest received

Payments for property, plant and
equipment

Payments for prepaid lease payments

Payments for intangible assets

Proceeds from disposal of property,
plant and equipment

Placement of pledged and restricted bank
deposits

Withdrawal of pledged and restricted
bank deposits

Investments in joint ventures

Deemed acquisition of a subsidiary

Placement of time deposits with original
maturity over 3 months

Withdrawal of time deposits with original
maturity over 3 months

Other investing cash flows

Net cash used in investing activities

RETED (A FERS
FE

REEH
BEUFE
X% - BE REREFR

X HFENEERER

X BB ERIR
HEME - BB RRER
PSR

e R N R
RITIFH

TR I 2 SRR
RITER
RAELENKRE

BAEWEE — BB AR

FREREHREE3EAN
TEHTF K
REREHRBEEAN
EHER

Hip iR ERReRE

REZHMARSER

40 PEABERAERAT COFCO Meat Holdings Limited

Six months ended June 30,

BEANA=tHILAER

2018
—2-N\F
RMB’000

AR¥T
(Unaudited)
(RBER)

(269,426)

11,987
(387,641)
(20,772)
(84)

49,903

(34,090)

40,457

(804,527)

231,842

(912,925)

2017
T
RMB'000
AREFTT
(Unaudited)
(REEHER)

201,058

50,180

(395,291)
(9,991)

2,783
(24,565)
50,093
(1,375)
8,808

(505,180)

426417
7,227

(390,894)



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
HRRGERTRER
For the six months ended June 30, 2018

(ZE_T— N\FRA=THIRER

Financing activities R R

Interest paid BRFLE

New bank borrowings BRI THE R
Repayment of principal of bank borrowings {E&R1TIE KA S

Loans from a related company REEHARNER

Advance from related companies BNk NG EE

Repayment of loans to a non-controlling  {Bi& 2k B IEEAREZR A A
equity holder BB

Capital contribution from a non-controlling FE¥EREERIZFE AL E
equity holder

Net cash generated from/(used in) BMEEEELE (FFA) B
financing activities REFE

Net decrease in cash and cash equivalents R4 NIRE S EYRH A HE5E
Cash and cash equivalents at the beginning Ei¥1IR & NIE & EEY

of period
Effects of foreign exchange rate changes 4N FE SR & &)y 52 £

HRESMREFEY

Cash and cash equivalents at the end
of period

Cash and bank balances R& MIRITH
Less: Time deposits with original maturity & : W& R A BAfR R 1B

over 3 months when acquired 38 A BT BER

Six months ended June 30,
BZEARA=1THLEAEAR

2018
—2-N\F
RMB’000

AR¥T T
(Unaudited)
(REER)

(62,287)
929,707
(392,491)
190,340

(37,693)

76,496

704,072

(478,279)

953,419
(6,434)

468,706

1,273,233

804,527

468,706

2017
—E—+tF
RMB'000
ARETTT
(Unaudited)
(RE&EER)

(41,564)
519,380
(1,002,744)
340,000
13,381

2,053

(169,494)

(359,330)

953,636
(28,179)

566,127

1,279,417

713,290

566,127

—Z— \FEREIERE Interim Report 2018 41



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
HE—_Z—\FAXA=F+HLE~EA

1.

BASIS OF PREPARATION AND
PRESENTATION

The unaudited condensed consolidated financial statements
of COFCO Meat Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) for the six months ended
June 30, 2018 have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended December 31, 2017.

These condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is the same as
the functional currency of the Company and most of its
subsidiaries, and all values are rounded to the nearest
thousand except when otherwise indicated.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for biological
assets and certain financial instruments which are measured
at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended June 30, 2018
are consistent with those followed in the Group's annual
financial statements for the year ended December 31, 2017.

42 hEABERAERAT COFCO Meat Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANClAL STATEMENTS
F'Eﬁ I\VT\ ﬁﬁ% &i‘% MTJLH

For the six months ended June 30, 2018
2= \FARAA=THILNEA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2.

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after January 1, 2018 for the
preparation of the Group's condensed consolidated financial

statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(FRIC)-Int 22 Foreign Currency Transactions

and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS Financial 9,
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKAS 28  As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKAS 40  Transfers of Investment Property

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which result in
changes in accounting policies, amounts reported and/or
disclosures as described below.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
2= \FARAA=THILNEAR

2. PRINCIPAL ACCOUNTING POLICIES (continues) 2.

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
Revenue, HKAS 11 Construction Contracts and the related
interpretations.

The Group recognises revenue from the following major
sources:

wholesale of hogs

wholesale and retail sales of fresh and frozen meats
wholesale and retail sales of processed meat products
wholesale and retail sales of imported meat products

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, January 1, 2018.
Any difference at the date of initial application is recognised
in the opening retained profits (or other components of
equity, as appropriate) and comparative information has
not been restated. Furthermore, in accordance with the
transition provisions in HKFRS 15, the Group has elected
to apply the Standard retrospectively only to contracts
that are not completed at January 1, 2018. Accordingly,
certain comparative information may not be comparable
as comparative information was prepared under HKAS 18
Revenue, HKAS 11 Construction Contracts and the related
interpretations.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR & M ISR T

For the six months ended June 30, 2018
HE_Z—N\FA=THILREA

2%
2.1

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (continued)

Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when recognising

revenue:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract
Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance
obligations in the contract

Step 5: Recognise revenue when (or as) the Company
satisfies a performance obligation.

Under HKFRS 15, the Group recognises revenue when (or as)

a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance

obligation is transferred to the customer.

A performance obligation represents a good and service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

2.7.7
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
2= \FARAA=THILNEAR

2. PRINCIPAL ACCOUNTING POLICIES (continues) 2.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met

the customer simultaneously receives and consumes
the benefits provided by the Group's performance as the
Group performs;

the Group's performance creates and enhances an asset
that the customer controls as the Group performs; or

the Group's performance does not create an asset
with an alternative use to the Company and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group's right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It
is assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group's unconditional
right to consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANClAL STATEMENTS
F'Eﬁ I\VT\ ﬁ%% &i‘% MTJLH

For the six months ended June 30, 2018
2= \FARAA=THILNEA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2.

FESFBER 2

The transition to HKFRS 15 does not have impact on the ) 7 A B 765 5 25 B 351 555 3 R B R
Group's retained earnings at January 1, 2018. SE =T \F—A—HHRBAEF
Iﬂa/;

As at January 1, 2018, advances from customers of
RMB120,104,000 in respect of sales contracts previously
included in other payables, accruals and deposits received
were reclassified to contract liabilities.

There is no impact of applying IFRS 15 on the Group’s
condensed consolidated statement of profit or loss and other

R_ZFE—NF—HA—H §@HEES
49H) A R #120,104,0007T K 5 P 458
Jo A1 E A A E i fE < 5108 - FEEJr;%‘LﬁH
REWiES  EFHEEANAE

& PR [0 5% B 765 R o5 8 R 351 555 3f 4 4
AEERENTHREANEREAE

comprehensive income for the current interim period. 7 [ Epth 2 N S R GE R TR & o
The following table summarises the impacts of applying THREMEEXTZEIBE EREEMN
HKFRS 15 on the Group's condensed consolidated statement BHRELERBISHRAEAEER T —
of financial position as at January 1, 2018 for each of the NEFE—A—BEREE BTSN
line items affected. Line items that were not affected by the & RITAXEF FLEMIAR -

changes have not been included.

Amounts

without

application of

As reported  Adjustments HKFRS15
REREE

B R & 2R

K2R PR F1SENSE
RMB’000 RMB’000 RMB’000
ARBT T ARBT T ARBT T

Current liabilities FRBAE
Contract liabilities aHER 120,104 (120,104) =
Other payables, accruals and HAbEMNFRIE - EETERA R

deposits received BUIES 482,236 120,104 602,340

602,340 = 602,340
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
2= \FARAA=THILNEAR

2. PRINCIPAL ACCOUNTING POLICIES (continues) 2.

In the current period, the Group has applied HKFRS 9 Financial
Instruments and the related consequential amendments to
other HKFRSs. HKFRS 9 introduces new requirements for 1)
the classification and measurement of financial assets and
financial liabilities, 2) expected credit losses (“ECL") for financial
assets and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at January 1, 2018 (date of initial application)
and has not applied the requirements to instruments that
have already been derecognised as at January 1, 2018. The
difference between carrying amounts as at December 31, 2017
and the carrying amounts as at January 1, 2018 are recognised
in the opening retained earnings and other components of
equity, without restating comparative information.

In addition, the Group applied the hedge accounting
prospectively.

Accordingly, certain comparative information may not be

comparable as comparative information was prepared under

HKAS 39 Financial Instruments: Recognition and Measurement.

48 PEABERAEMR AT COFCO Meat Holdings Limited

RERMBPE AEECEATENE

SREAFSF R T A RHEME M
B EEAEAONARIER - BEY
BREEFSEM) SHEERTH
BENDBANGE SR EENTAS
EREX ((RBERAX]) k3) —&
EMEHEIATRE °

AEBEREBEEBVEREERF
FATHMBERERB B RS
HHIFESE MY —TE—NEFE—H—
H(BXRERABE) HAKIERRE

TERHEASERTERTE (B
BE)  MITEHER=ZZ—N\F—A
—BRIHRANEB T EERABRR
c ZE—+F+ZA=+—HHEZ=
—N\NF—A—BMEEEEZBERY
R BF R AR 2 B9 H Ath 48 B 26 9 7
R REYILEER o

S

AN - REBEPERBERGE

Ait - ARE THREMRETES
FTEAIEISF eI A : ARG E
e FILRVAF LM



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR & M ISR T
For the six months ended June 30, 2018
(ZE_T— N\FRA=THIRER

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2.

Classification and measurement of financial assets
Trade receivables arising from contracts with customers are
initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or fair
value, including unquoted equity investments measured at
cost less impairment under HKAS 39.

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model whose
objective is to hold financial assets in order to collect
contractual cash flows; and

the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

Debt instruments that meet the following conditions
are subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash
flows and selling the financial assets; and

the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

FESFBER 2

TREEDENRE
HEPERIANELNE Z K FIAT
FIREBFEMBREERNE1SHAE -

BEEMBREERNESREENAE
ERBEMEEELRREBHEKNALIA
REEFE BEREBEFEESFER
BRI AR EREFTENIE L™
IRIEIRE -

R TR E B IR AT 2/
BRITE :

AWERE DR ERER B KM
HESRMEEZRERATH
BZoREE &

TREEMNA ORI NIEE R
HELZREREMER AN
e RAEERSHNE -

MRATREERZEAABET AR
ez ([RAREEFAEMEE
mRas ) BEBTA :

NEBEDNREREREES
REERBHNKEEATHE
ZEREE &

TRMEEMNA ORI NIEER

HELZREREBAR AN
ARERAEEREHHNE

—Z— \FERHIERE Interim Report 2018 49



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
2= \FARAA=THILNEAR

2. PRINCIPAL ACCOUNTING POLICIES (continues) 2.

Classification and measurement of financial assets
(continued)

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL"), except that at the date
of initial application/initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income (“OCI") if that equity investment is neither held for
trading nor contingent consideration recognised by an
acquirer in a business combination to which HKFRS 3 Business
Combinations applies.

In addition, the Company may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI criteria
as measured at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.

Equity instrument designated as at FVTOC|

At the date of initial application/initial recognition, the
Group may make an irrevocable election (on an instrument-
by-instrument basis) to designate investments in equity
instrument as at FVTOCI.

Investments in equity instrument at FVTOCI are initially
measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses arising
from changes in fair value recognised in OCl and accumulated
in the FVTOCI reserve; and are not subject to impairment
assessment. The cumulative gain or loss will not be reclassified
to profit or loss on disposal of the equity investments, and will
be transferred to retained earnings.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANClAL STATEMENTS
F'Eﬁ I\VT\ ﬁﬁ% &i‘% MTJLH

For the six months ended June 30, 2018
2= \FARAA=THILNEA

2. PRINCIPAL ACCOUNTING POLICIES (continues) 2.

Classification and measurement of financial assets
(continued)

Equity instrument designated as at FVTOCI (continued)

Dividends on these investments in equity instrument are
recognised in profit or loss when the Group’s right to receive
the dividends is established in accordance with HKFRS 9,
unless the dividends clearly represent a recovery of part of the
cost of the investment. Dividends are included in the “other
income” line item in profit or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end
of the reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss recognised in
profit or loss excludes any dividend or interest earned on the

financial asset and is included in the “other gains and losses
line item.

The directors of the Company reviewed and assessed the
Group's financial assets as at January 1, 2018 based on the
facts and circumstances that existed at that date. Changes in
classification and measurement on the Group's financial assets
and the impacts thereof are detailed in Note 2.2.2.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
2= \FARAA=THILNEAR

2. PRINCIPAL ACCOUNTING POLICIES (continues) 2.

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including accounts receivable, deposits and other receivables
and amounts due from related companies). The amount of
ECL is updated at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for accounts
receivable. The ECL on these assets are assessed individually
for debtors with significant balances and collectively using a
provision matrix with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANClAL STATEMENTS
F'Eﬁ I\VT\ ﬁ%% &i‘% MTJLH

For the six months ended June 30, 2018
2= \FARAA=THILNEA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2.

Impairment under ECL model (continued)
Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a
default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In making
this assessment, the Group considers both quantitative and
qualitative information that is reasonable and supportable,
including historical experience and forward-looking information
that is available without undue cost or effort.

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly:

an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

significant deterioration in external market indicators of
credit risk, e.g. a significant increase in the credit spread,
the credit default swap prices for the debtor;

existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor's ability to meet its
debt obligations;

an actual or expected significant deterioration in the
operating results of the debtor;

an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
2= \FARAA=THILNEAR

2. PRINCIPAL ACCOUNTING POLICIES (continues) 2.

Impairment under ECL model (continued)
Significant increase in credit risk (continued)

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 30 days past due, unless the Company has reasonable
and supportable information that demonstrates otherwise.

The Group considers that default has occurred when the
instrument is more than 90 days past due unless the Group
has reasonable and supportable information to demonstrate
that a more lagging default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on
historical data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the effective interest
rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is credit
impaired, in which case interest income is calculated based on
amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of accounts receivable, deposits
and other receivables and amounts due from related
companies where the corresponding adjustment is recognised
through a loss allowance account.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANClAL STATEMENTS
F'Eﬁ I\VT\ ﬁ%% &i‘% MTJLH

For the six months ended June 30, 2018
HE-_Z—\FAA=F+HL~EA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2.

Impairment under ECL model (continued)
Measurement and recognition of ECL (continued)

As at January 1, 2018, the directors of the Company reviewed
and assessed the Company’'s existing financial assets for
impairment using reasonable and supportable information
that is available without undue cost or effort in accordance
with the requirements of HKFRS 9. The results of the
assessment and the impact thereof are detailed in Note 2.2.2.

Classification and measurement of financial liabilities

For non-substantial modifications of financial liabilities that
do not result in derecognition, the carrying amount of the
relevant financial liabilities will be calculated at the present
value of the modified contractual cash flows discounted at the
financial liabilities’ original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying amount of
the modified financial liabilities and are amortised over the
remaining term. Any adjustment to the carrying amount of
the financial liability is recognised in profit or loss at the date
of modification.
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ZEEBAXEFENERERRTGHEAR
ARIBREMNVBEEERTFERME -
AR EETEFRME222 -

SREENS ERE

HR T EHRIIERANERAEES
AEE  HHESBHAEENEAESS
BREEITNANESRENEEE
T8 TIRReRAENTRER
FERFE o %)ﬁ$‘£€§*$ﬁ’]§’ﬁﬁ
BEARACEITCHABENERS
B WAFIRER NS - HEma
BERESENEMARENMERA T
B R o

—Z— \FERHIERE Interim Report 2018 55



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
HE—_Z—\FAXA=F+HLE~EA

2. PRINCIPAL ACCOUNTING POLICIES (continves) 2. EESEFBUER (&)

The table below illustrates the classification and measurement TRINTIBIBE R B RS 2ERIF %
(including impairment) of financial assets and financial &%%A‘Eﬁ'iﬁw%%%ﬁ/‘%?'ﬂ%ﬁﬁ H
liabilities under HKFRS 9 and HKAS 39 at the date of initial H(ZZE-NF-—A—R) aREER
application, January 1, 2018. ﬁmﬂﬁﬁﬁ'] KA E (BIERE) °
Amortised
cost
(previously
classified
Available Equity as loans
-for-sale instrument and FvTOCI
investments  at FVTOCI receivables) reserve

ROAAEE  HERE BAR

stARM  (BESE  EERA

TRHE  2EkKE ARERR  RtRE
RE MHESIRE RUHE) KEHERE
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AR®TTE ARETR

Closing balance at December 31,2017 -  BEFB S ERIE395%ER

HKAS 39 —E—tFt+=-A=1+—-A
HH R &R 23516 - . i
Effect arising from initial application of ~ EREREHEFRE%ER
HKFRS 9: BORFEENTE
Reclassification ENSE
From available-for-sale investments (a) AEHERER) (23,516) 23,516 = =
From loans and receivables BR RN = = 1,622,931 =
Remeasurement ENEE
From available-for-sale investments (a) AEHERE Q) = 368,991 = (368,991)
Opening balance at January 1,2018 R=Z-NF-A—H
EERIES S - 392,507 1,622,931 (368,991)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR & M ISR T

For the six months ended June 30, 2018
HE_Z—N\FA=THILREA

2.

(a)

(b)

PRINCIPAL ACCOUNTING POLICIES (continued)

Available-for-sale (“AFS”) investments

From AFS equity investments to FVTOCI

The Group elected to present in OCI for the fair value changes
of all its equity investment previously classified as AFS, all of
which related to an unquoted equity investment previously
measured at cost less impairment under HKAS 39. The
investment is not held for trading and not expected to be sold
in the foreseeable future. At the date of initial application of
HKFRS 9, RMB23,516,000 was reclassified from AFS investment
to equity instrument at FVTOCI, all of which related to an
unguoted equity investment previously measured at cost
less impairment under HKAS 39 and the fair value gain of
RMB368,991,000 was adjusted to equity instrument at FVTOCI
and FVTOCI reserve as at January 1, 2018.

Financial assets/liabilities at FVTPL

Derivatives are required to be classified as FVTPL under HKFRS
9. There was no impact on the amounts recognised in relation
to the assets/liabilities from the application of HKFRS 9.

2.

(a)

(b)

FESFBER 2

AHHE (ATHEE]D) RE

RUBRHEREEF A EEHZAAEE
FTARMEE KB R ERE
AEEEEZEBESEAATHEEZ
FiEREREN AR BEESHREM
ZEBAFTIE - ERAEHETE
BIEE S Gt £ R 5395 LA AR =
BWEFENERERERERR - %
EREVIHBHEEE BFEFRT
BRERARTELE - REXAEAR
EHERELENFSHR B AR
23,516,000C E R At B EREEH H
BERAABEFAEMEAREZ
T H ERAMAHEENBES
75 & 5 2 Bl 53957 45 A AR 2= R (B AT
ENERERELRERR  AREE
U2k AR #5368,991,000cEHABRER =
T-N\F—A—HWRA R EEFTA
HemRSHEETARIZAAEE
FFAE MRS

BAAEEMAEENEREE &
BMEE

REBEEBHMBREEAFES - 14T
ABNBERBARBEFABSTE -
EREAVBHREENFORHEHRE
E/ABENHERERTEELTE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
HE—_Z—\FAXA=F+HLE~EA

2. PRINCIPAL ACCOUNTING POLICIES (continues) 2.

(c) Impairment under ECL model (c)

The Group applies the HKFRS 9 simplified approach to
measure ECL which uses a lifetime ECL for accounts receivable.
To measure the ECL, accounts receivable have been grouped
based on shared credit risk characteristics.

Loss allowances for other financial assets at amortised cost
mainly comprise of deposits and other receivables, amounts
due from related companies, pledged and restricted bank
deposits and cash and bank balances, are measured on 12m
ECL basis and there had been no significant increase in credit
risk since initial recognition.

Based on the assessment by the Group, the accumulated
amount of impairment loss to be recognised under the
expected credit loss model of HKFRS 9 is immaterial to the
Group and therefore no additional credit loss allowance is
recognised against retained profits as at January 1, 2018.

Except as described above, the application of other
amendments to HKFRSs in the current interim period has had
no material effect on the amounts reported and/or disclosures
set out in these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
EIRRAR & B A5 RS IR

For the six months ended June 30, 2018
2= \FARAA=THILNEA

2. PRINCIPAL ACCOUNTING POLICIES (continved) 2. EEBEFTHEX %)

As a result of the changes in the entity’s accounting policies AT RERE L& -
above, the opening condensed consolidated statement of WHA ) ES FRAR A B TS R R R B EF o
financial position had to be restated. The following table REF R R B IBIE B AR o
shows the adjustments recognised for each individual line
item.

December 31, January 1,

2017 2018
—T—tF

+=H HKFRS 15 HKFRS9 —ZB—N\E
=t+—H &8WE FEME —-A-H
(Audited) 28| £%H|  (Restated)
(B&E%) £15%% ok (BEF)
RMB'000 RMB'000 RMB000  RMB'000
ARETT AR®TT ARETT AR%ETR

Non-current assets ERBEE
Goodwill HE 100,609 = = 100,609
Property, plant and equipment Y% - BE MG 4,950,156 - - 4,950,156
Prepaid lease payments BRNEEFIE 131,645 = - 131,645
Intangible assets B EE 2,225 - - 2,225
Investments in joint ventures REZREMNRE 21,370 = = 21,370
Equity instrument at fair value through AR BEF AR MEHEKEN

other comprehensive income ERITE - - 392,507 392,507
Available-for-sale investment A ERE 23,516 - (23,516) =
Biological assets EMEE 454,951 = - 454,951
Deposits paid for purchase of property, ~ BEEY%  BEREEMTESE

plant and equipment 7,558 - - 7,558
Deposits paid for purchase of biological BB £ W EEMNEE

assets 3,178 = = 3,178
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
2= \FARAA=THILNEAR

2. PRINCIPAL ACCOUNTING POLICIES (continued)

FESTEEX @)

December 31, January 1,
2017 2018
T4
+=A  HKFRS15 HKFRS9 —Z—NF
=+—H &BWK HEHME —-A-H
(Audited) HAA| £%H|  (Restated)
(&%) F155% £ (BEF)
RMB'000 RMB'000 RMB'000 RMB’000
ARBTT ARETT AR%TR AR¥Tn
Current assets REBEE
Inventories FE 481,253 = = 481,253
Biological assets EYEE 1,111,305 - - 1,111,305
Accounts receivable FEURBR SR 145,018 - - 145,018
Prepayments, deposits and other receivables FEFTFIE - 124 & E e U FIE 192,348 - = 192,348
Amounts due from related companies NGO 59,847 - - 59,847
Pledged and restricted bank deposits BERRXRHIRITER 40,457 - - 40,457
Cash and bank balances e MRS 1,185,261 - - 1,185,261
Current liabilities REBEE
Accounts and bills payables NS 433,009 - - 433,009
Contract liabilities aHEE - 102,104 - 102,104
Bank borrowings RITIER 1359617 - - 1,359,617
Other payables, accruals and deposits Ht (508 - st B
received REWRSE 602,340 (102,104) - 500,236
Other financial liabilities Hit oA E 8,099 - - 8,099
Amounts due to related companies JE T RARE A Bl 708 36,770 - - 36,770
Loans from a non-controlling equity holder ~ JR A JHERERHE AN E R 39,205 - - 39,205
Loans from related companies REBHATMER 315,200 - - 315,200
Current tax liabilities BT EEE 51 - - 51
Net current assets RBEERE 421,198 - - 421,198
Total assets less current liabilities BEERRDEE 6,116,406 - 368991 6,485,397
Capital and reserves EXRGEE
Share capital PR A 1,668,978 = - 1,668,978
Reserves E4] 3,232,400 = 368,991 3,601,391
Equity attributable to the owners of ARERE NEGES
the Company 4901,378 = 368,991 5,270,369
Non-controlling interests FERER 43,940 - - 43,940
Total equity ERAE 4945318 - 368991 5,314,309
Non-current liabilities E =N
Bank borrowings BITHER 940,498 - - 940,498
Loans from a related company REBHARKMER 86,928 - - 86,928
Deferred income E-WA 143,662 - - 143,662

60 PEABERAEMRAT COFCO Meat Holdings Limited



NOTES TO THE CONDENSED CONSOLIDATED
FINANClAL STATEMENTS
F'Eﬁ I\VT\ jﬁ% &i‘% MTJLH

For the six months ended June 30, 2018
2= \FARAA=THILNEA

3. REVENUE 3. WH

For the six months ended June 30, 2018
BE-E-N\EXA=THLRER

Sales of
Hog Sales of imported
production Sales of processed meat
Segments and sales fresh pork meat products products Total
ERER HE HE HEER
A REE EEREA REm REER @t

RMB'000 RMB'000 RMB'000 RMB’'000 RMB'000
AR®TRE AR®Trn AR¥Tr AR¥Tr AR%Tx
(unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited)

(REER) (REER) (REER) (REER)  (REFR)

Types of goods HmER

Hogs HHE 876,496 - = - 876,496

Fresh pork EEFEN = 1,274,364 = = 1,274,364

Processed meat products EZTR - - 172,926 - 172,926

Imported meat products EORNBEER - - - 940,270 940,270

Total @zt 876,496 1,274,364 172,926 940,270 3,264,056

Timing of revenue recognition KRR R

A point in time K2 876,496 1,274,364 172,926 940,270 3,264,056

Total @t 876,496 1,274,364 172,926 940,270 3,264,056

o BT-AN
4. SEGMENT INFORMATION 4. TEEHR

Information reported to the directors of the Company, o EEREFESBREMAAR

being the chief operating decision makers (“CODM"), for the AERE(MEBEERRE ([X2L

purposes of resource allocation and assessment of segment BREE])) RERNER T BT

performance focuses on types of goods or services delivered RNYREENERIMBOERE - K

or provided. Specifically, the Group has four reportable SERBEFBYBERELERESIHRRE

operating segments under HKFRS 8 as follows: PR AT 2 $Ric & DB AT

Hog production segment  represents hog breeding and EREBENE  EBAERBEKEE
sales

Fresh pork segment represents slaughtering, EEEASE EEE - HERTE
wholesale and retail sales of NS RFEA

fresh and frozen meats

>k
bl
2o
)
ok
eS|

BEE HERTE

Processed meat products  represents manufacture,

segment wholesale and retail sales [BEE] &
of processed meat products [RER] @mET
under brands of “Maverick” and S
“Joycome”
Meat import segment represents wholesale and retail AEEO DS HBHREERTEED
sales of imported meat ALEE M
products
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HER

P& WK

For the six months ended June 30, 2018

(2T

NERA=FTHIEARER

4. SEGMENT INFORMATION (continued) 4. DHEHR #)
Each reportable segment derives its revenue from the sales BFRA2 ’MBE’JMSZmXQEW«%ﬁE
of products based on the location of operations. They are Eﬂﬂﬁ’]@uu HE - ARBEDEFE
managed separately because each segment requires different B H) EEREHRE - WA 2WD H
production and marketing strategies. DHERE -
The following is an analysis of the Group’s revenue and results RAERkganHhE s AERK
by reportable and operating segments. W REEDTT o
Processed Inter-
Hog Fresh meat Meat  Segment  segment
production pork  products import total elimination Total
EREE EEREW RER HWEED 2HAFH 2BEEES @it
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARETR ARB®TR ARBTR ARETR AR%ETR AR®TR AR¥TR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER) (RBEK) (REEHR) (REER)
Six months ended HEZ-Z-\EXA
June 30,2018 =T HIEAEA
Segment revenue 2z
External customers HhEp R B 876,496 1,274,364 172,926 940,270 3,264,056 - 3,264,056
Inter-segment sales  HEFEHE 621,289 21,353 1,596 18,960 663,198  (663,198) -
Segment revenue D EpEs 1,497,785 1,295,717 174,522 959,230 3,927,254 (663,198) 3,264,056
Segment results SBLE (102,886) 64,631 89317 30867 81,929 - 81,929
Unallocated corporate  REDFREMA
income 11,715
Unallocated corporate  RER B ER T
expenses (24,279)
Share of gain of joint ~ EfRA Z U
ventures 61
Fair value adjustments  BEENEER
on biological assets NhEBEAZ (259,080)
Finance costs A (58,634)
Loss before tax BREAIEE (248,288)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR & M ISR T
For the six months ended June 30, 2018
(ZE_T— N\FRA=THIRER

4. SEGMENT INFORMATION (continued) 4, DEWER (&)

Processed Inter-
Hog Fresh meat Meat Segment segment
production pork products import total  elimination Total
EREE  EBER REm REED  SEE HHREH et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETRT ARETT ARETT ARETR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER)
Six months ended HE_E—tFXA
June 30,2017 =1 HIEAEA
Segment revenue 2k
External customers HBRE 934706 13443818 164,068 855211 3,298,803 - 3298803
Inter-segment sales D EFfEIHE 691,795 37,644 291 9,372 739102 (739,102) -
Segment revenue Ak 1,626,501 1,382,462 164,359 864,583 4,037,905 (739,102) 3,298,803
Segment results DEEE 340,877 45353 2,005 3917 392,152 - 392,152
Unallocated corporate  REDEREUA
income 9,407
Unallocated corporate  RER B EHS
expenses (69,716)
Share of loss of joint ~ JEIEAEREER
ventures (847)
Fair value adjustments  BREAEWEER
on biological assets AR BEFZ (63,287)
Finance costs BEMAK (40,640)
Profit before tax AT 227,069

Segment profit/(loss) represents the profit earned by/(loss

from) each segment without allocation of corporate income

and expenses including central administration costs and

directors’ emoluments, fair value adjustments on biological

assets, share of profit/(loss) of joint ventures and finance costs.

This is the measure reported to the CODM for the purposes of

resource allocation and performance assessment.

Inter-segment sales are charged at prices agreed between

group entities.

S (BIR) 155 5 #6 AT HREE
BA(EENER) RESRESE
WARRX  BEPRTBRALE
W BHEMEENOAEBESR
B EhHEEEREERN (BR) k&
BRAR - kI MEBLERREZR
MMEBERD B R RBFENITTX -

DHEHEREEERZTNERK
EY o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
HE—_Z—\FAXA=F+HLE~EA

4. SEGMENT INFORMATION (continued) 4. DHEHR #)
Segment assets and liabilities are not disclosed in these HRDEEERBEWHEEHRIREHET
condensed consolidated financial statements as they are not FELERREUMEE RS B R KR
regularly provided to the CODM for the purposes of resource FTE - Bt A B E R R % R
allocation and performance assessment. RE IS IRER PR -

5. OTHER INCOME 5. HfWA
An analysis of the Group's other income is as follows: REENEMPADTAT -

Six months ended June 30,
BZANA=1THILAKEA

2018 2017

—E2-N\F T4

RMB’000 RMB’000

AR¥T T AREBTT

(Unaudited) (Unaudited)

(REBEZ) (REEEZR)

Bank interest income RITABUA 11,178 9,454

Interest income from a related B2 NGRS N

company 809 496

Government grants* B f7 B 35,540 20,636

47,527 30,586

& Government grants are mainly related to innocuous treatment * BUNHEREEEENESCEERE

of died hogs and construction of hog farms. There are no RiGEREH MEEEZEEDNR
unfulfilled conditions or contingencies relating to these grants. ER RS AAEIE o

Included in the above balances are government grants released BE_Z—N\FA=Z+HLXMEA

from deferred income of RMB1,791,000(unaudited) for the six BIELEWARGKRO BTG ARE

months ended June 30, 2018 (six months ended June 30, 2017: 1,791,000 (R &ER) (B E - T —

RMB2,064,000 (unaudited)). +tFERA=ZTHLERMEARA: AR%

2,064,0007C (RS FERZ)) A Lt #

é‘?,\ °
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

HEE

iR e M HRR M

For the six months ended June 30, 2018
2= \FARAA=THILNEA

6. OTHER GAINS AND LOSSES, NET 6. HftsmREEFHE
An analysis of the Group's other gains/(losses) is as follows: AEBMEMUE (EBIE) 5w
T e
Six months ended June 30,
BZEARA=1THILAEA
2018 2017
—B-N\F —
RMB’000 RMB’000
ARET R ARBT T
(Unaudited) (Unaudited)
(REHER) (REHEZ)
Exchange loss, net PE H E5i8)F 58 (458) (18,516)
Gain/(loss) on disposal of property,  HEWE - BWE NEE
plant and equipment* Wz (E518) * 66,461 (1,778)
Gain on disposal of prepaid lease & FE B TR E WS R R
payment, net* 21,054 =
Write-down of inventories FEHOR (222) =
Impairment/(reversal of impairment) FEUBRFURIE  CRERE D )
on accounts receivable, net SRR (106) 204
Reversal of impairment on other E th i LR TE R (B 18 21 )5 R
receivables, net 189 147
Gain/(loss) from changes in fair value MRS LA A EBE
of foreign currency forward BH W (EiB)
contracts 11,929 (17,023)
Others Eh (1,340) (3,308)
97,507 (40,274)
* During the current interim period, COFCO Maverick Food * RATEER - AHEMERBNBE

BIRBH BN ERRBEYEREE
TR st b E AR ERIE - &
SENMBARTRERERM ([B
BE ) & 5 e A R #88,050,000
ToABRNAEERTERE AR
50,000,0007T + iy 4= b {55 FA 4 K ¥ 2 Al
A A R 54,431,000 B9 TH B 8 2 F
B ARAEEEBRAZNELNERY
/R BEINFT S H 1 4b 5 AR
B FEERE o

Products (“Maverick”), a subsidiary of the Group, has an
aggregate gain of RMB88,050,000 for disposal of properties and
prepaid lease payments for land use right due to relocation of
Maverick's properties and production plants as requested by the
local government. The local government compensated Maverick
cash of RMB50,000,000 and a land use right and properties at
market value of RMB54,431,000 which, in the opinion of the
management of the Company, approximate to the fair value of
the properties and prepaid lease payments for land use rights
disposed.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR a M SR M

For the six months ended June 30, 2018
HE_Z-N\FA=THIEREA

7. FINANCE COSTS 7.

An analysis of the Group’s finance costs is as follows:

Interest on: AR EIEHAE
Bank borrowings RITIER
Loans from related companies FARE A IR E R
Total borrowing costs fE B A48
Less: borrowing costs capitalised in i : R& BB EEK A S
the cost of qualifying assets BB B A
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BE R AN

AEEBEXADTAOT

Six months ended June 30,

BEAA=THIEAEA

2018
—E-N\F
RMB’000
ARET R
(Unaudited)
(RBER)

53,722
9,761

63,483

(4,849)

58,634

2017
—E—tF
RMB'000

ARBT T
(Unaudited)
(REEZ)

45,584
5520

51,104

(10,464)

40,640



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
ERAR & I SR M A

For the six months ended June 30, 2018
HE-_Z—\FAA=F+HL~EA

8. PROFIT BEFORE TAX

The Group’s (loss) profit before tax is arrived at after charging:

Cost of sales (represented the

HEMAR (FEHNER

cost of inventories recognised as BRATHFERA)
expenses during the period)

Gain on fair value changes in EAEMBEELAREBE
respect of biological assets BE) R Es

Total cost of sales SHE X458

Depreciation e

Amortisation of prepaid lease

TR AH S RIE 5

payments
Amortisation of intangible assets 4 5
Total depreciation and amortisation — HT%8 M # §548 %58

Less: capitalised in biological assets

B REMEETNEARE

BR T Al 2R Rl
REBMBRTAT (B518) B HHERIAT
FIHEEB/E

Six months ended June 30,

BEAA=THIEAREA

2018 2017
—E-N\F T —+F
RMB’000 RMB’000
ARET R ARBT T
(Unaudited) (Unaudited)
(REHER) (REEZ)
3,114,806 2,739,183
117,087 553,202
3,231,893 3,292,385
120,442 91,588
5,587 3,798

457 440
126,486 95,826
(115,214) (85,681)
11,272 10,145
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
2= \FARAA=THILNEAR

9. INCOME TAX EXPENSE 9.

An analysis of the Group'’s income tax expense is as follows:

Current tax: BNEARRIA
People’s Republic of China (‘PRC")  HZE ARFEFE ([HE])
— Enterprise Income Tax — EMEH

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law") and the Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25%
during the six months ended June 30, 2018 (six months ended
June 30, 2017: 25%).

Certain of the Company’s subsidiaries operating in the PRC
are eligible for certain tax concessions and certain of their
operations were exempted from PRC income taxes during
both 2018 and 2017. According to the Implementation
Regulation of the EIT Law and the EIT exemptions regulation
set out in the Circular of the Ministry of Finance and the
State Administration on Releasing the Primary Processing
Ranges of Agricultural Products Entitled to Preferential Policies
on Enterprise Income Tax (Trial Implementation) (Cai Shui
[2008] No. 149), and the requirements of Article 86 of the
Implementation Regulation of the EIT Law, the income from
primary processing for agriculture products are exempted
from EIT. In addition, pursuant to related regulations in respect
of the Implementation Regulation of the EIT Law, the income
from projects of animal-husbandry and poultry feeding, is also
entitled to exemption from EIT during the current and prior
periods.
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FreBipx
AEBNFEHEZAHMT -

Six months ended June 30,

BEAA=THIEAEA

2018 2017
—E-N\F —TE—+F
RMB’000 RMB'000
ARBTT ARBFT
(Unaudited) (Unaudited)
(REEZ) (REER)
4 919

BIE (P EARLRMBECEMEHE)
([EMBRIED RABEMBRIE
B  FEMBAREE=_Z—
NERA=FHIEAE RO ER25%
(HE-_Z—+tF~A=1+HLEAHE
B 25%) °

RNRAE TR BIAE & 8 M8 A Bl v]
EXETHERE  BEREMNETE
BR-ZZE—N\EFR-_ZT—tFHHEY
REFEFBH - BB (BEMRBHE
EHEIEH) R (RS - BRFMIEER
AREHREXCEMBHRERERERDN
BEMVMNI&SE (F17) svidx) (B
Fi[200811495%) /BT & & B E P15
RERTE - AR CEEMBRIATREK
B ENTNERNETE - BEMAVIIMNI
FRfS e BB SEFTSH o boh - Bk (>
XMBREEHREO) HERTE - %
B R2MEHBERATRENRZ
AT HAR e b AT 1S B o



NOTES TO THE CONDENSED CONSOLIDATED
FINANClAL STATEMENTS
F'Eﬁ I\VT\ ﬁﬁ% &i‘% MTJLH

For the six months ended June 30, 2018
HE-_Z—\FAA=F+HL~EA

10. (LOSS)/EARNINGS PER SHARE 10. Bk (&) 2R
The calculation of basic (loss)/earnings per share attributable ARREB ABLEBRER (BB)/
to the owners of the Company is based on the following data: BATIIRIE A T EHERTE

Six months ended June 30,

BEAA=THILEAREA

2018 2017
—ZE-N\F —E—+F
RMB’000 RMB'000
ARET T AREETTT
(Unaudited) (Unaudited)
(REHER) (REEFEZ)
(Loss)/earnings for the purpose of Bt EFIRERK (FE),/ BF
basic (loss)/earnings per share mEr (BE), &F
((Loss) profit for the period (RARER ABGEA
attributable to the owners (E518) &= AH))
of the Company) (243,157) 226,417
Six months ended June 30,
BZEARA=1THILAEA
2018 2017
—E-N\F —T—+F
RMB’000 RMB’000
AR®T T AREETTT
Weighted average number of M EERER (BE)  ZF
ordinary shares for the purpose of S /Y @A N SE 15 81
basic (loss)/earnings per share 3,901,998 3,901,998
The calculation of the basic (loss)/earnings per share AAREB ABLEBRER (BB),/
attributable to the owners of the Company is based on loss BRATIREBEARRBER ANEEBRAE
for the period attributable to the owners of the Company B AR ¥243,157,00070 (RAEEZ) (F
of RMB243,157,000 (unaudited) (profit for the six months EZT—tFEARNA=THLEAREAR
ended June 30, 2017: RMB226,417,000 (unaudited)). The F o AR#226,417,0007C (RAEEZ))
denominators used are the same as those detailed above for FERAMNSEEEXFILGES
basic (loss)/earnings per share. REX (F518),/ BAE S FHER -
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For the six months ended June 30, 2018
HE—_Z—\FAXA=F+HLE~EA

10. (LOSS)/EARN|NGS PER SHARE (continued) 10.

The grant of share options is not considered in the calculation
of diluted earnings per share as there is no issuable new share
under the related share option scheme.

11. DIVIDENDS 11.

No dividends was paid or proposed for ordinary shareholders
of the Company during the interim period, nor has any
dividend been proposed since the end of the reporting
period.

12. PROPERTY, PLANT AND EQUIPMENT 12.

During the current interim period, the Group paid
approximately RMB387,641,000 (unaudited) for the
construction of new farms and for the acquisition of plant and
equipment.

In addition, during the current interim period, the Group
disposed of certain property, plant and equipment with an
aggregate carrying amount of RMB13,593,000 (unaudited)
(six months ended June 30, 2017: RMB4,561,000 (unaudited))
for cash proceeds of RMB49,903,000 and buildings of
RMB30,151,000 (unaudited) (six months ended June 30, 2017:
RMB2,783,000 (unaudited)), resulting in a gain on disposal of
RMB66,461,000 (unaudited) (loss for six months ended June
30, 2017: RMB1,778,000 (unaudited)).

13. BIOLOGICAL ASSETS 13.

The biological assets of the Group are live hogs at various
stages of development, including piglets, nursery hogs,
medium and large finishing hogs, and replacement studs and
gilts, which are classified as current assets. Biological assets
also include breeding stock, which are used to produce future
live hogs and classified as non-current assets.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HEE

sRE B TSR R M

For the six months ended June 30, 2018
HE-_Z—\FAA=F+HL~EA

13. BIOLOGICAL ASSETS (continued)

Carrying value of the Group’s biological assets

13. &£YEE &)
REBEYEENKREE

Live hogs

£5

RMB’000

ARBTTT

At January 1, 2018 (audited) RZZE-N\F—A—RH (K&F%R) 1,566,256

Additions: breeding costs NE  BEKA 1,702,971
Loss arising from changes in fair value less costs to sell ¥ EE A i [BEZ SR HEEMA

of biological assets ELEREE (141,993)

Transfer to cost at the point of harvest S T E DN (1,497,785)

Decrease due to culling ESpIa: A (189,506)

At June 30, 2018 (unaudited) RZTE—NFRA=+H

(REER) 1,439,943

Less: current portion (unaudited) W mENE Y (REEZ) (963,650)

Non-current portion (unaudited) FERBEED (REERZ) 476,293

At January 1, 2017 (audited) RZZE—+F—A—H (KFEZ) 1,468,158

Additions: breeding costs AE  BEKRA 1,353,735

Acquisition of a subsidiary U BE BT B A A 19,172
Gain arising from changes in fair value less costs to sell 4= #& = 7o (B E 2 B 8 S Ak 2

of biological assets EEmM = 489,915

Transfer to cost at the point of harvest L 7 B 8 2 AR (1,626,501)

Decrease due to culling B 5e Y@k (187,564)

At June 30, 2017 (unaudited) RZZT—tFA=+H

(REEER) 1,516915

Less: current portion (unaudited) B B ER D (REERZ) (1,085,147)

Non-current portion (unaudited) FERBE D (REEZ) 431,768
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2= \FARAA=THILNEAR

13. BIOLOGICAL ASSETS (continued)

The Group’s biological assets were valued by Savills Valuation
and Professional Services Limited, a firm of independent
qualified professional valuers not connected with the
Group. The fair value less costs to sell of biological assets are
determined with reference to the market-determined prices of
items with similar age, breed and genetic merit.

Changes in fair value less costs to sell of biological assets
include changes in the fair value of the hogs at the end of
each reporting period.

The major significant unobservable inputs to the valuation
of the biological assets include estimated local market price,
rearing costs, survival rate, species and the growing conditions.

Set forth below are the valuation techniques, key assumptions
and inputs adopted in the valuation process to determine the
fair values of the Group's biological assets as at June 30, 2018
and December 31, 2017.

Live hogs 45
Piglets (Note (a)) 758 (BisE@))
Per head replacement cost LF I E AR

REFE (MiEb)
LZEM1E

Nursery hogs (Note (b))
Per head market price

Medium and large finishing hogs
(Note (c))
Per head market price B

Replacement studs and gilts

(Note (d))

Per head cost A EERE 7R
Breeding stock (Note (e)) TE5E (fiizEe))

Per head replacement cost LFH B E A
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TR R REERER (Ko

BEBAFE R EETFE (KiEd

)

13.

d))

SYEE #)

AEENEMEEREARKEL EE
BB AERBEERLEMARSE
AFReTEEREXEBERBRAA
18 - EMEEN R A EERHEK
A2 EF  mEREFENE
HZHEBNTISEEERE °

AR f (B A
B AR 45 IR AR D Ay (AE S
& o

ENBEHENEEEATIRES
ABERE S LT E B
A ATEE P B R o

TXHEIR-_Z-NFRA=THEE
Z—+F+-_A=+—HEELSE
BEYMEEAABENGEBRETR
RWHEDE  TERRRBABUR °

June 30, 2018 December 31, 2017

—E-N\F —T—+F
~NA=+H +TZA=+—8~
RMB RMB

ARH AR
(Unaudited) (audited)
(RBER) (fe=%)
86 to 301 207 to 301
86301 2072301
149 to 496 392 to 670
149F 496 392%670
473 to 1,740 689 to 1,607
473%1,740 689%1,607

1,050 to 31,219
1,050%31,219

1,086 to 17,356
1,086%17,356

842 10 29,220
842%29,220

1,399 to 17,359
1,399217,359



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
EIRRAR & B A5 RS IR

N

For the six
=T

months ended June 30, 2018
NFERNA=+HLEAEA

13. BIOLOGICAL ASSETS (continued)

Notes:

As there was no active market for piglets, replacement cost
approach have been adopted to reflect the depreciation of
value due to use of breeding stock and other associated costs.

As there were local markets for the nursery hogs in certain
locations, the local market prices of nursery hogs have been
adopted. For the location that did not have a local market,
similar approach as those for medium finishing hogs discussed
below has been adopted as there is no alternative actively
traded market accessible for nursery hogs within the region.

Local market prices have been adopted for large finishing hogs
as there were local markets for the large finishing hogs as at
respective valuation dates.

As there was no local market for the medium finishing hogs, the
local market price of medium finishing hogs has been estimated
based on the local market prices of large finishing hogs, less
cost of completion, and adjusted with survival rate and risk in
price uncertainty upon completion.

The unit cost to completion is estimated based on the unit cost
of medium finishing hogs to the unit cost of large finishing hogs
as at the respective valuation dates, under the assumption that
the future cost in completing the remaining rearing cycle can
be approximated by the historical cost. It is further adjusted by
the number of pigs expected to be dead during this stage as no
additional cost is necessary to feed those dead pigs.

The survival rate is estimated based on the historical statistic for

respective location and category of pigs as at the valuation date.

As replacement studs and gilts are yet to generate income to
the Group due to their immature physical condition and in the
absence of a market price from an actively traded market for the
replacement studs and gilts, cost approach has been adopted.
The fair value of the replacement studs and gilts is determined
based on the original cost plus the rearing costs (e.g. cost of
vaccine, feeding, labour) subsequent to purchase or transfer.

EYEE @)

BEE

(@) HFRELEERTS  WRAEEKAR
AR BRER 50 FRAEFE OB B 7T B Je H A 4R
B o

(b) TEETHHREEFLEEMMS - R
AREENEMTE - LA miSH
WHME @ FAziEl EEANMRERE
R EAERR S5 - BERA TP
P A BRI X

© AREBEERESGHERHEEHLTS -
HERRE M TE o

A B R T - R R A IR
BB TR AR & ER 4 & T
R BIRARA - WREER RS
RSB AR TR M LR Mt 3% -

TR EMRAENSHERBPEE
EFER BAL R AN E AR B ERE ) ALK
AfdaEt  WRRTKE T ERABHNR
RARAE EBERAIRE - HRERUE
BRIHSL TR EE — T HE (B AR
FEBARIMARKA)

AR REMER A BESTE
IER AR SR

() REBAFEREEEFEE L GIR
i 18 R A AN ER B A AR MR B R PR AR
STBHTE - WRAKAE - REBA
BREESEOAR BEREKANE
BEBRROBEKRAS (IIRHE
B BITRA) BE -
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For the six months ended June 30, 2018
2= \FARAA=THILNEAR

13. BIOLOGICAL ASSETS (continued) 13. EEWEE (#&)

Notes (continued):

(e)

Since there was no active market for breeding stock at specific
age, the replacement cost approach has been adopted. Market
prices for different species of boar and gilt have been obtained
as a basis for the replacement cost, and adjusted for the
reduction/consumption of economic useful life by applying the
respective metrics to estimate the fair value of breeding stock in
different species.

A significant increase/decrease in the estimated market price
and the estimated rearing costs in isolation would result in a
significant increase/decrease in the fair value of the biological
assets.

The fair values of the Group's biological assets at June 30, 2018
and December 31, 2017 are grouped into Level 3 of fair value
measurement. There were no transfers into or out of Level 3

during the current and prior periods.

14. FINANCIAL ASSETS/LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS

Wi (&)

(e)

FEFRERELBERTS - MRAE
BRAE - RIS T RMEARE LD
MEEREERANERE - WHiHHE
R OHFEIEE T E - FRAAERE
ERA T RREEEN AL EE -

5B R Er BB B BEK A KIEE
m/ R REEREMEEN AR
EEAEEMN, R

BEDHE Qﬁﬁ@ﬁ%%zm RE
AINGBAHERR - WimE A E HE =4 -

14. BAREBEFABEZNESHE

EE A

June 30, 2018 December 31, 2017

= Wy —F— g
~HA=1+H +=-—A=+—H
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (audited)
(RER) (&= %)
Classified under current assets: NERTEEE
Foreign currency forward contracts RESNES L) 3,707 -
Classified under current liabilities: AERTEEE
Foreign currency forward contracts RENES L) = 8,099

The Group entered into foreign currency forward contracts

with certain banks to manage its exposure to the foreign

currency risk arising from certain of its accounts payable
denominated in United States Dollar (“USD") and Euro (“EUR").
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NOTES TO THE CONDENSED CONSOLIDATED
FINANClAL STATEMENTS
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For the six months ended June 30, 2018
2= \FARAA=THILNEA

14. FINANCIAL ASSETS/LIABILITIES AT 14. BAAEBEITAEZNESRE
FAIR VALUE THROUGH PROFIT OR LOSS Y- -L ¢ )

(continued)

Major terms of the foreign currency forward contracts are as REBINES KM EZBRET ¢

follows:

As at June 30, 2018 R=ZZB—N\FXRA=1H

Nominal amount Exchange rates Maturity Date

HE E= EFH B

Buy USD51,989,423 USD1: RMB6.3142 to RMB6.9200 July 2, 2018 to February 27, 2019
1X7% : AR¥63142T % —Z2-N\ftA=HZE

B A51,989,423% T AK#6.92007T —E-hF-AZ-ttHA

Buy EUR817,416 EUR1: RMB7.5251 to RMB7.7997 July 1, 2018 to September 20, 2018
18T | AR¥7.5251 L& “E-N\FtHA—HZE

E A817,416E T AR¥7.7997 T —E-NFNA=+H

As at December 31, 2017 R-BE—+tH&E+=-A=+—H

Nominal amount Exchange rates Maturity Date

HE Ex G

Buy USD44,374,743 USD1: RMB6.6253 to RMB6.9200 January 2, 2018 to August 2, 2018
16T - AR#6.6253 L% —E-N\F—-AZB=E

B A44,374,743ETT AR #6.92007T —Z-NFAA=H

Buy EUR149,760 EUR1T: RMB7.8775 February 14, 2018

E A 149,760 7T 18T - AR¥T7.87757C — T N\E-_A+WAH

During the prior interim period, certain of the foreign currency RERIREEIRE - & T REIINES D

forward contracts were designated as hedging instruments WEAEHTE  UEBAEEFHIN

in order to manage the Group’s foreign currency exposure, FER - AaBEEEARR4307,000

fair value loss of RMB4,307,000 had been recognised in TREMEE W AERI 2N IR S

other comprehensive income and accumulated in cash YA S EEEET AR

flow hedging reserve included in equity and subsequently FHEBRHANTHEERSETE

reclassified to profit or loss upon maturity of the relevant 25 o

forward contracts.

During the current interim period, no foreign currency forward AR HRHARS - B R HRONE & 498

contracts were designated as hedging instruments. S AEHTA -
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15. ACCOUNTS RECEIVABLE 15.
Accounts receivable JE UL BR X
Impairment loss REEE

The Group's trading terms with its customers are mainly not on
credit where payment in advance is normally required, except
for renowned and/or reputable customers. The credit period is
normally within 180 days. Each customer has a maximum credit
limit. Accounts receivable are non interest-bearing.

The Group does not hold any collateral or other credit
enhancements over its accounts receivable. The Group's
accounts receivable from related parties as disclosed in Note
16 are repayable on similar credit terms to those offered to the
major customers of the Group.

An aged analysis of the accounts receivable as at the end of
the reporting period, based on the delivery date and net of
impairment loss, is as follows:

Within 3 months 3EA A
3 to 6 months 3ZE6fE A
6 months to 1 year 6fE B ZE14F
Over 1 year 1A
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June 30, 2018 December 31, 2017
—E-N\F =FLF
RA=tH +t=A=+—H

RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (audited)
(REHFERK) € &2-9)

139,761 145,334

(422) (316)
139,339 145,018

AEEREEFNEZHRRERNAFE
FEEIXTL BAER HBER
HOERI BEFERAMNRE-F
RE—REIBORA - BREFHER
SIEERER - BUSRKTEE °

7 5% [ 3 4% i, L A BR AR B A A IR
AmekE s EmEE - AREH
FE MR R EE 77 R X (AT RE 1690 FR) IR
HETARBIEEPNERGHE
MUEEE -

R EHAREURR (AR AHAE
E&%&?ﬂﬂﬂ@féﬁﬁ) B B B2 20 T 40

NG

_|

June 30, 2018 December 31, 2017

—B-N\fF —EFtF
AA=+H +=A=+—8H
RMB’000 RMB'000
AR®T T AREETTT
(Unaudited) (audited)
(RBER) (&%)
133,368 142,126
4,126 1,991

946 199

899 702
139,339 145,018



NOTES TO THE CONDENSED CONSOLIDATED
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For the six months ended June 30, 2018
HE-_Z—\FAA=F+HL~EA

16. BALANCES WITH RELATED COMPANIES 16.

Related companies include entities controlled by COFCO
Corporation, a major shareholder of the Company and its
affiliates.

Included in amounts due from related companies as at June
30, 2018 were receivables in trade nature of RMB10,096,000
(unaudited) (December 31, 2017: RMB2,547,000). These
receivables are unsecured, interest-free and repayable
according to relevant sales contracts. An aged analysis of
these receivables as at the end of the reporting period, based

on the delivery date and net of impairment loss, is as follows:

3MEAA
3E A A _E6fE A AR

Within 3 months

Over 3 months but less than
6 months

6fE A LA_E1F AR

15 E

Over 6 months but less than 1 year
Over 1 year

E2RR B A R KV 45 BR

BB AR EERAARERERE QR
MEIBERRPEEEEH TR -

REZZF—N\FENA=1+H ' BARK
10,096,0007C (R & T|Z) (Z T — L F
+=A=+—8: AE%MM%W@
WE 5 E RUGRIERT A IR B A

RIE o ZERWGRIBEEIT - TETE

ﬁmﬁﬁ%%ma%;ﬁomﬁ%%
K ZEERRZIE AR B AEE
KASHBRIBEEE) MRERSTAT ¢

June 30, 2018 December 31, 2017

—B-N\F —EF
~A=tH tZA=t+—H
RMB’000 RMB’000
ARETT ARBET T
(Unaudited) (audited)
(REER) (f&=%)
9,845 2,192

122 218

- 38

129 99

10,096 2,547
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16.

17.

BALANCES WITH RELATED COMPANIES

(continued)

The remaining balances of amounts due from related
companies include prepayments in connection with the
purchase of goods and current account balances, which are
unsecured, interest-free and repayable on demand.

Included in amounts due to related companies as at June
30, 2018 were payables in trade nature of RMB23,126,000
(unaudited) (December 31, 2017: RMB30,253,000), which
are unsecured, interest-free and repayable according to the
relevant purchase contracts.

Within 1 year TFE AR
Over 1 year but less than 2 year TELA E2F AR
Over 2 year 2F A E

The remaining balances of amounts due to related companies
mainly included interest payable in respect of loans from
related companies and current account balances, which are
unsecured, interest-free and repayable on demand.

LOANS FROM RELATED COMPANIES

The loans from related companies, which are entities
controlled by COFCO Corporation, a major shareholder,
classified under current liabilities are unsecured and repayable
within one year. Except for loans from a related company
of RMB503,040,000 (unaudited) (December 31, 2017:
RMB312,700,000) which bear interest at 3.915% per annum,
the remaining loans are interest-free.
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16.

17.

BB N R NEER (@)

HERR B A R FURG S (B A
ﬁ%,\ﬁuﬂﬁﬁﬁﬁﬁiﬁﬁ RIA R AERER
ﬁ?) REER - TFERARERE

o

W
(I

T—N\ENA=FTH BARE
126,00070 (REEZ) (ZE— L F
+:ﬂ:+—a AR #£30,253,0007T)
WE SIS RN R IBR ABMERQ
Al ZRIE - &%mﬁﬂﬁ#~T#E&
ARBEABEESNEE

w%
[ |

June 30, 2018 December 31, 2017

—EB-N\F —EF—tF
~A=+H +=RA=+—8H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (audited)
(REHER) (&= Z)
22,894 23,541

- 6,712

232 -

23,126 30,253
ERMENBEBRARNELEREER
EREBBLARES MFﬁﬂ\&E
REFPES  ZEEHRAEERR T

B &/AEAK:J:E_ME}\%

REBEH D RNER
SEBRBABHBBAR (HEBR

RPBEEZENNER) BRERRR
/Aﬁ’\ FRER - BRERERBARN

XA R #503,040,0007T (K & 2| #2)
:;ﬁ—ti-i—:ﬁ =t+—H: AR¥
312,700,0007C) & F F| #L3.915%5 &
N HBMERH TS -
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For the six months ended June 30, 2018
2= \FARAA=THILNEA

17. LOANS FROM RELATED COMPANIES 17.

(continued)

The loans from a related company classified under non-current
liabilities are unsecured, bear interest at 1.2% per annum and
repayable in November 2035 and June 2036. During the year
ended December 31, 2016, the PRC government provided,
through a state-owned policy bank, low-interest loans with
an aggregate amount of RMB154,000,000 (the “Government
Loans”) to COFCO Corporation, the former ultimate holding
company of the Company which became a related company
upon the listing of the Company in November 2016, for the
benefit of a logistic project of the Group in Jiangsu Province,
the PRC, and a technology improvement project of the Group's
facilities in Wuhan, the PRC, respectively. COFCO Corporation
has advanced the Government Loans to the Group and the
Group recorded as loans from a related company under non-
current liabilities (the “Loans”). The Group recorded the Loans
by its present value of RMB82,807,000 at a discount rate of
4.9% which is determined by reference to the borrowing
rate for loans over 5 years quoted by The Bank of China. The
difference of RMB71,193,000 between the principal amount
of the Loans of RMB154,000,000 and the present value of the
Loans of RMB82,807,000 as mentioned above was recognised
as deferred income.

18. ACCOUNTS AND BILLS PAYABLES 18.
Accounts payable FETBR R
Bills payable VEANE e

The accounts payables are non-interest-bearing and are
normally with credit periods ranging from 15 to 60 days. Bills
payables are normally repayable within 180 days. The Group
has financial risk management policies in place to ensure that
all payables are within the credit timeframe.

REBEHLATINER &)

NERIERDEBENBEBEARENRA
MR - R F R E1.2%ET B &/EEA:
E=—RF+— H&—g_/\ﬁ/\ﬂfﬁ
BoREE - /\ﬂ5+ A= +_
HIEFE - EPIBZH?}@@—FEEJIEE&
%’I&fﬁ”‘l‘?ﬁtﬂ%ﬂ‘i@ (@ N/NSIEo):E=§728
ERAF RZZE—ARF+—AFR
Al EmEKAE— Fﬁﬁ%ﬂﬁ“ﬂ)hf %
Z@EEJ%/\E%MOOOOOOEE’HE& \\\\\
R (TBFER]D - EU?ZHZ!SEI
EHRBRTIHARN— EE#%/;\LIEE&ZIK%
] 75 P B % T = SR R A — BT B AT 2R
HEIHE - PREEEE RASBIRMHK
RER AEEBZERTETDAE
BT AR ATRENER ([
%M)MIKEE?;?ET&FHM%E@HEEE%HE
iﬁﬁﬁfﬂfﬁ/\ﬁmzsomooﬂ T RA
C ZMBEEZ2ERBRRITAHRS A
E%ﬁ%t%?ﬂ’ﬂ%ﬁﬂ%%% o BAK
N4 58 A R #154,000,0007T £ 3l B 3%
IR 1E A R #82,807,0007C 2 B HI = 5 A
R#71,193,000 T R AIEEU A ©

BAERRRENRERE

June 30, 2018 December 31, 2017

—B-N\F T —tF
~A=+H +=ZA=+—H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (audited)
(REHER) (&= %)
338,523 349,499
44,286 83,510
382,809 433,009

ERERRRE  EREA—KNFI15
60K o E EIE — M M180K W &
B ANEEFEUBKRRERERE
LAREIRFT B BN SRIBHE R E AHIA -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR a M SR M

For the six months ended June 30, 2018
HE_Z-N\FA=THIEREA

18. ACCOUNTS AND BILLS PAYABLES (continuesy  18. FEN R RENEE 2

An aged analysis of the accounts and bills payable as at the RS BARERNBEER BELER
end of the reporting period, based on the invoice date, is as ERRENERRROTET ¢
follows:

June 30, 2018 December 31, 2017

—Z-N\F —E—+F
AB=tE  +-A=t-=
RMB’000 RMB’000
ARBTT ARETT
(Unaudited) (audited)
(RBEX) (&=®)
Within 1 year TELAR 376,105 427,252
1 to 2 years 1EE2F 3,777 3,127
Over 2 years 2EFLAE 2,927 2,630
382,809 433,009
19. PLEDGE OF ASSETS 19. SEER
The carrying amounts of the current assets pledged to banks ABRNEEERNEZRE  ENEE
to secure loan facilities granted to the Group, bills payable and RERBEREMER FETHRE
letters of credit are as follows: BEMERAMT :
June 30, 2018 December 31, 2017
—=E-—N\F —T—+F
~A=tH t-H=1—H~
RMB’000 RMB'000
ARETT ARETFT
(Unaudited) (audited)
(REER) (R=ER)
Bank deposits ]RITIFR 34,090 40,457

80 HEABIERAEMR AT COFCO Meat Holdings Limited



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

EIRRAR & M SRR MR

For the six months ended June 30, 2018

BE_Z—N\FA=1+HLEA
20. CAPITAL COMMITMENTS 20. BREIE
June 30, 2018 December 31, 2017
—E-N\F Tt
~A=tH tZA=t+—H
RMB’000 RMB’000
AR®T ARBET T
(Unaudited) (audited)
(REEZX) (E%)
Contracted but not provided for AT BIEE FTAEREE -
in respect of:
purchase of property, plant and BEYE  BEAEE
equipment 365,662 503,280
investments in joint ventures REESTLENKRE 25,353 25,353
(o]
21. OPERATING LEASE ARRANGEMENTS 21. KEHEZH
At the end of each reporting period, the Group had RERSHMR AEERLHER
commitments for future minimum lease payments under non- B-RomE- oEEREEEER
cancellable operating leases in respect of land use rights, EE ) A SH A 2 & T AR R &R
office premises, retail shops and warehouses with fixed rentals, MENREREE - AIHEREAT ¢
which fall due as follows:
June 30, 2018 December 31, 2017
—E-N\E —ZT—+F
~A=tH +=A=+—H
RMB’000 RMB’000
AR®T AREETTT
(Unaudited) (audited)
(REEZX) (=A%)
Within one year —FELARA 19,984 23,326
In the second to fifth year inclusive S _ZEEFHF (AEHEME) 49,307 53,497
After five years RF AR 286,726 293,145
356,017 369,968
Leases for land use rights were negotiated for terms ranging T AR E R AR E70FE W -
from 5 to 70 years, and leases for office premises, retail shops WAYE  TEERAEEHEIRER

E8FIHR ©

and warehouses were negotiated for terms ranging from 1 to
8 years.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
2= \FARAA=THILNEAR

22. RELATED PARTY TRANSACTIONS 22.

In addition to the transactions and balances detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following material transactions
with related parties during the period.

Transactions with related companies: BB A RINR S ¢
Sales of goods HEEm
Purchases of goods HEESm
Feeding materials processing fee expense FEM RN T &

53
Interest income FESKA
Interest expense AR
Warehouse rental expense EERERY
Office rental expenses WMAEHERT
Expenses for other miscellaneous services H b 318 PR 75 5 2

Related companies include entities controlled by COFCO
Corporation, a major shareholder of the Company and its affiliates.

The above sale and purchase transactions were carried out in
accordance with the terms and conditions mutually agreed by
the parties involved.

In addition, at June 30, 2018, certain deposits included in
cash and cash equivalents are placed with COFCO Finance,
a subsidiary of a major shareholder, which is a non-bank
financial institution regulated by the People’s Bank of China
(the "PBOC") and the China Banking Regulatory Commission. In
the PRC, deposit rates are set by the PBOC which is applicable
to all financial institutions. The interest rates offered by COFCO
Finance are the same as the rates promulgated by the PBOC.
The deposits placed with COFCO Finance by the Group at
June 30, 2018 amounted to RMB112,225,000 (unaudited)
(December 31, 2017: RMB57,372,000).
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BB L5

B BER A B IS IR E A Al FE AL i)
R RBEI AEEREBHEE
AT BB T EAR S ¢

Six months ended June 30,

BEANA=THILEAREAR

2018 2017
—®-N% N
RMB’000 RMB’000
AR¥T AREBTT
(Unaudited) (Unaudited)
(REER) (REEER)
57,983 68,783
389,379 347,978
4,084 2,425

809 496

9,761 5,520

323 2,661

3,442 3,742
1,322 909

MBAFBERARAREBEAR
BE BRI E IR -

LRHERBERZ HIRBEBEIHE
B 15 7 MY IGRR SR AR HETT -

s R=Z—NEXA=1+8 5T A
Be MESSEMANE TRSERR
RIEMTE  Z AR BEEREE KB
NE ARFEARET (FEAR
B17)) RPRBRTEEEETELZEE
EEE NIRRT SRR - R B - R E
ARBITRENERFRBRANAIES
BhTE o RIS IREMTIREREA
RIFITAHEOFIEER - R=ZZ—NF
NAZTH  AEBEFERRPEHIEN
FER A ARE112,2250007C (RAE&EZX)
—E—+tF+=-A=F+—H: AR¥
57,372,0007T) °



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
EIRRAR & B A5 RS IR

For the six months ended June 30, 2018
BE_Z—N\FA=1+HLEA

22. RELATED PARTY TRANSACTIONS (continued) 22. BBMERSE #)

Compensation of key management personnel of REEEEEE A SN H N
the Group

Six months ended June 30,

BEANA=+THLAER

2018 2017
—E-N\F —FtF
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REHFER) (REEHEZR)
Salaries, allowances and other e o R REAMEF]
benefits 3,532 4,418
Retirement benefit scheme RIRRBAET SR
contributions 132 170
Equity-settled share option expense 4z 4% & AE A% 4 5 St 1,189 959
4,853 5,547
The key management personnel of the Group includes the AEENEEEEBEABREAQAE
directors of the Company and certain top executives of the ERAETEHREERAS -
Company.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
IRAAR & B A5 ¥Rk IR

For the six months ended June 30, 2018
HE—_Z—\FAXA=F+HLE~EA

23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of
these financial assets and financial liabilities are determined (in
particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (Levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is
observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

EIRRAR & M SRR MR

For the six months ended June 30, 2018

(EZE - \FRA=THIAREAR

23.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Financial assets/
financial liabilities

EREE SRAR

1) Foreign currency forward
contracts classified as financial
assets at FVTPL in the condensed
consolidated statement of financial
position

) BRESMBRRRARERE
LA BEEREEEH ARR
ZERBENINEERAN

2) Unquoted equity investment

) EBHERERE

Fair value as at

RUTRHZAAEE

June 30,2018
—E-N\F
NA=TH

Assets -
RMB3,707,000

BE - AR¥
3,707,0007C

15% equity
investment in
McKey Food
Services Ltd -
RMB367,506,000

HE M McKey Food
Services Ltd 15%
HRE - AR
367,506,0007C

December 31,
2017
e
TZA=t+-A

Liabilities -
RMB8,099,000

RE-ARE
8,099,0007C

15% equity
investment in
McKey Food
Services Ltd -
measured at cost
less impairment

% & M McKey Food
Services Ltd 15%H)
FRHE — AR
REE

The directors of the Company consider that the carrying

amounts of financial assets and financial liabilities recorded at

amortised cost in the condensed consolidated statement of

financial position approximate their respective fair values at

the end of each reporting period.

23.

EMITAECAAREHE

(%)

Fair value
hierarchy

ARBEER

Level 2

FEM

Level 3

E=R

ARAREERE AR

rl_l’l_'
fin

Valuation technique(s)
and key input(s)
CRESISEEL PN ¢

Discounted cash flow.

Future cash flows are estimated
based on forward exchange

rates (from observable forward
exchange rates at the end of the
reporting period) and contracted
forward rates, discounted at a
rate that reflects the credit risk of
various counter parties.
BRBELN - KRR RENM
ERENEHEX CRENRSE
HARAEHENREEX) RaH
REER - DERMERSEHF
HEERREOFIRAR -
Discount for lack of marketability
determined by reference to the
share price of listed entities in
similar industries companies
applied for 40 per cent (2017:N/A).

RRBRZmERE - H2RE
PHTERR LM EROREE
EITEEB0% (ZF—tF
TEA) -

B BARR

RANREBHERAARNEREERS

ﬁ%ﬁﬂ%@@ﬁﬁ%é%u

& 5

ROAAREBERE
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GLOSSARY

"associate(s)”

[BEA

“Audit Committee”
[E%EEg ]

“Baring”
[Baring |
“Board”
===
“Boyu”

[Boyu |
“China Foods (Holdings)”

[MPERMA ()]

“COFCO”
g

“COFCO Finance”
[ e
“COFCO (HK)"
[hREE]

“Company” or “our Company”

[A27]]

has the meaning ascribed thereto under the Listing Rules

A EmRAIR T ANERE

the Audit Committee of the Board

EFxgE%ZERe

Baring Private Equity Asia V Holding (16) Limited, a limited liability company
incorporated in the BVI on February 20, 2014, and one of our Shareholders

Baring Private Equity Asia V Holding (16) Limited * "R _Z—MNFE_HA —+H
ERBRELHESFMEINAERRR - AREZ—

our board of Directors

BAHEES

Shiny Joyful Limited, an exempted company with limited liability incorporated in
the Cayman Islands on February 10, 2014, and one of our Shareholders

Shiny Joyful Limited * —RRZZE—NF=-A T+ REHEHETMKINERE
BRAR  BIRRZ—

China Foods (Holdings) Limited (FE R m (&) R QR (formerly known
as COFCO (BVI) No. 108 Limited), a company incorporated in the BVI with limited
liability on August 30, 2000, and a wholly-owned subsidiary of COFCO (HK)
FERm () BRAA (ATFHCOFCO (BVI) No. 108 Limited) - —RRZTZEE
FNA=ZTHERBELAREAMKINERAT - RTREENZ2EMNBAR
7

COFCO Corporation (F 1& % B & R 2 7)), a wholly state-owned enterprise
incorporated in the PRC in September 1952 currently under the purview of the
SASAC and a major Shareholder of our Company

FREEBRAF  —RR—NAZFNAEFREFMEKIHBEEEERE -
BRIZEREESR - WAKRARNEERR

COFCO Finance Corporation Limited (1 1& 8 # & R & £ 2 7)), a non-bank
financial institution incorporated with limited liability in the PRC on September 24,
2002, and an indirect wholly-owned subsidiary of COFCO

FREMBEREELR  —KRZZEZE_FAA-tTHOBAEFBEFMKINE
REEIERTERERE  RPENEEZENBLR

COFCO (Hong Kong) Limited (R 185 E (%) AR A R]), a company incorporated
in Hong Kong with limited liability on August 14, 1981, and a direct wholly-owned
subsidiary of COFCO and a major Shareholder of the Company

REREE (FE) BRAR  —HKR—AN—FN\A+THEBEREZEMAKILA
BRAF - ATRRERNEEZENBRA R REMNEZRR

COFCO Meat Holdings Limited (F 2R R ZER AR A 7)) (formerly known as
Charm Thrive Investments Limited (BRFE3% & BFR 72 7)), a company incorporated
in the BVI with limited liability on March 11, 2014 and re-domiciled to the Cayman
Islands as an exempted company with limited liability on May 4, 2016
FRARZEKRERAT (ABREREERAR)  — KR —MFE=A+—
AERBREAFESHEMKLHNERAR - TR _E—R"FAAMNREMER=
HE  ER—REHRERAF
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GLOSSARY

"COFCO Meat Investments”

[MERARKE ]

"

“Corporate Governance Code
[{b2EEIEFAL

“Director(s)”

[E%]

“Food Safety Committee”
[EmxrEEg]

“Former Share Incentive Scheme”

[ R B 22 RhT &1

) "o

“Group”, “our Group”, “we” or “us”

(SR 5 [ 5]

"HKS" or “Hong Kong dollar(s)”
[75¥ ]

“KKR"

[KKR

“Listing Date”

[ 7 A H#

"

“Listing Rules”

[ LAl

COFCO Meat Investments Co., Ltd. (F2ARIZEFR AR, a limited liability
company incorporated under the laws of the PRC on March 20, 2009 and an
indirect wholly-owned subsidiary of our Company

FRERARKREARAR  — KR _ZEENF= AT HARBEHRBUEEF ML
WBERAR - AAREINEEEENB AR

the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Listing Rules
R RIF S -0 (R EEIASF R RABEERRE)

director(s) of our Company

ARREE

the Food Safety Committee of the Board
EEEAMREEES

the pre-IPO share incentive scheme as disclosed under the section headed
Appendix IV “Statutory and General Information” of the Prospectus
HBAREEM R DEE R —RER | BEREH AN E R AR ESRIRG =B

2

our Company and its subsidiaries or, where the context so requires in respect of
the period before our Company became the holding company of our present
subsidiaries, the entities which carried on the business of the present Group at the
relevant time

ARG RHEMBAR X EMT AR AKAEIREGNE R R ZERA
RIZAIEVEET S - AERERREREEAEEEBNER

the lawful currency of Hong Kong

BEEEER

Promise Meat Investment Il Ltd, an exempted company with limited liability
incorporated in the Cayman lIslands on March 18, 2014, and one of our
Shareholders

Promise Meat Investment Il Ltd * —RKRZZE—MFE=A+ \BEREHS M
B HERERRAA - REREZ —

the date, November 1, 2016, on which the Shares were listed and from which
dealings therein were permitted to commence on the Stock Exchange

Befn L REERBRAAABEENRY BT "Et+—-A—8

the Rules Governing the Listing of Securities on the Stock Exchange

B g 5= E AR A
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GLOSSARY

“Mainfield”

[ A |

MY

[MmIY ]

“Model Code”
[1Z%E=FAl ]

“Nomination Committee”
[IRRZEE

“PBOC"

[FREARRIT]

“Prospectus”

[HBRE?E ]

“Remuneration Committee”

[FZEeg ]

“RMB” or “Renminbi”
[ARE]

ISEQ”

[ R A D]

“Shareholder(s)"
[ A% R |

“Share Incentive Scheme”

[ B in 22 Bt & ]

“Stock Exchange”
[ Bk 32 FFr |

“Temasek”

[Temasek

Mainfield International Limited (BARZEIERAFRAR]), a limited liability company
incorporated in the BVI on October 8, 2008, and a major Shareholder of our
Company

PERRERAR - —KR-EZN\FTANBELBRELHFSEMKLNE
RAR - BARFNEEZERE

MIY Corporation, a limited liability company incorporated under the laws of Japan
on January 18, 2011 and one of our Shareholders

MIY Corporation * —RR=ZE——F— A+ /\BREBAEEFMKILHBR
NE] - BIRRZ—

the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules
R RIS E T EITAEFEITE SR ZHRESTRD

the Nomination Committee of the Board

ExgR®%Be

the People’s Bank of China (Bl A R $87T), the central bank of the PRC
FEARRT - PR R RIEST

the prospectus of the Company dated October 19, 2016
AARBHAZZE—RFTATHLANERER

the Remuneration Committee of the Board
ExgrMEEg

the lawful currency of the PRC
REEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

EFEREPIFSNERFRHBIRS] - @ TREFT ST

holder(s) of our Shares of the Company

ZAYNCIELGES RPN

upon unanimous negotiation with MIY, KKR, Baring, Temasek and Boyu, the Board
convened a meeting on March 27, 2017, considered and approved the amended
Former Share Incentive Scheme and the related documents

LLEAMIY ~ KKR * Baring * Temasek MBoyulp @ —3 » EE @R T —+tF=A=
Tt B AR ERMEERT R R8I R ATS R E S

The Stock Exchange of Hong Kong Limited
BEEMERXGMERAR

TLS Beta Pte. Ltd., a limited liability company incorporated in Singapore on January
7, 2005, and one of our Shareholders

TLS Beta Pte. Ltd. - —RR=ZEZRF— At BEM KM ZOER AT -
RIBER 2 —
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